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Following the referendum on 
the UK’s membership of the 
EU, Preqin surveyed over 
140 alternative investment 
fund managers and over 50 
institutional investors to fi nd 
out their views on the impact 
Brexit will have on their 
investments. 

Location of Business 
Operations 

Only 7% of UK-based 
alternative fund managers 
are currently considering 
moving operations outside 
the UK, although a further 
17% are uncertain at this 
early stage after the Brexit 
vote. 

UK and EU Investments

A higher proportion of 
hedge fund managers will 
make more UK investments 
as a result of Brexit in the 
year ahead than private 
capital firms, although the 
reverse is true in the longer 
term.

Views on Performance

Majority of both fund 
managers and investors 
believe that Brexit will not 
have a negative impact 
on the performance of 
their portfolio in the next 12 
months. 
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Fig. 4: Number of Institutional Investors by Asset Class: 
UK vs. Rest of EU (As at 1 July 2016)

Source: Preqin
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Fig. 1: Private Capital Assets under Management over 
Time: UK vs. Rest of EU, 2005 - 2015

Source: Preqin
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Fig. 2: Hedge Fund Assets under Management over 
Time: UK vs. Rest of EU, 2012 - 2016

Source: Preqin
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Fig. 3: Number of Fund Managers by Asset Class: 
UK vs. Rest of EU (As at 1 July 2016)

Source: Preqin
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The Alternatives Industry in the UK and EU

Both the UK and EU (excl. UK) 
alternatives industries have grown in 
recent years, although the assets under 
management* (AUM) of the UK industry 
is larger for both private capital** and 
hedge funds. UK private capital AUM 
stands at a record $490bn, an increase of 
$30bn between the end of Q4 2014 and 
the end of Q3 2015 (the most recent data 
available, Fig. 1). Private capital AUM in 
the rest of the EU stands at $333bn as of 
Q3 2015, and has seen a 55% increase in 
assets from December 2010, compared 

to 40% growth for the UK industry as a 
whole in the same period.

There is a much wider spread between 
the size of UK and rest of EU hedge 
fund industries, mainly due to London’s 
role as a fi nancial centre and the high 
concentration of hedge funds based 
there (Fig. 2). As of March 2016 (the most 
recent data available), AUM of the UK 
hedge fund industry was $472bn, nearly 
3.5 times the size of the EU hedge fund 
industry. 

In most alternative asset classes, UK 
fund managers are outnumbered by 
those headquarterd in the rest of the EU, 
with the exception of natural resources 
and hedge fund managers that are 
predominantly based in the UK (Fig. 3). 
The numbers of institutional investors 
in each alternative asset class follow 
a similar trend to the locations of fund 
managers, with the exception of natural 
resources (Fig. 4). 

* Private Capital AUM is defi ned as uncalled capital commitments plus unrealized value of portfolio assets
**Private Capital includes Private Equity, Venture Capital, Real Estate, Infrastructure, Private Debt and Natural Resources
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The referendum on the UK’s membership 
of the EU on 23 June 2016 saw a 
majority vote in favour of leaving the 
Union, with the result leading to volatility 
and uncertainty both politically and in 
the markets. In light of the result, Preqin 
surveyed 142 alternative investment 
fi rms (75 closed-end private capital fund 
manager and 67 hedge fund managers) 
to determine their future investment 
plans in the UK and the rest of the EU 
over both the short and long term, as 
well as the impact Brexit is likely to 
have on their portfolios and business 
operations.

While there will be no immediate 
exodus of UK-based alternative asset 
fund managers, there are notable 
proportions of managers that are 
considering their position (7%) or are 
uncertain (17%) about their operations 
remaining in the UK (Fig. 5). Private 
capital fund managers are more likely to 
be considering a move than hedge fund 
managers (13% vs. 3% respectively). 
No UK-based respondents stated that 
they will defi nitely move some of their 
business operations from the UK as a 
result of Brexit, and the vast majority are 
not anticipating any changes to business 
operations in the future.

The largest proportion (45%) of private 
capital managers believe the Brexit 
decision will have no effect on their 

portfolio in the next 12 months (Fig. 
6). Hedge fund managers were more 
positive regarding the short-term impact, 
with 31% stating they thought the 
referendum results were set to have a 
positive impact. Shortly after the results 
of the referendum were announced, 
perhaps unsurprisingly, approximately 
a quarter of all respondents remain 
uncertain of the implications.

Fund managers are much more 
uncertain of the longer term impact of 
Brexit on their portfolios (stated by 38% 

of respondents), although 40% believe it 
will have no effect in the long term (Fig. 
7). Again, hedge fund managers were 
more optimistic, with no respondents 
believing it will negatively affect their 
portfolio, and 23% believing that the 
longer-term impact will be positive. 
Private capital fi rms are more nuanced 
in their views on the long-term impact, 
with similar proportions believing the 
impact will be positive (9%) and negative 
(13%).

Fund Manager Views on Brexit
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Fig. 6: Fund Manager Views on the Impact of Brexit on 
the Performance of Their Portfolios in the Next 12 Months

Source: Preqin Fund Manager Survey, July 2016
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Fig. 5: UK-Based* Fund Manager Views on Whether Brexit Will Lead to a 
Change in the Location of Their Business Operations

Source: Preqin Fund Manager Survey, July 2016
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Fig. 7: Fund Manager Views on the Impact of Brexit on 
the Performance of Their Portfolios over the Longer Term

Source: Preqin Fund Manager Survey, July 2016
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*UK-Based refers to managers with one or multiple offi ces in the UK.
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The largest proportion (41%) of 
managers will continue to make the 
same number of investments in the 
UK in the next 12 months as expected 
before the result of the referendum 
was announced (Fig. 8). Private capital 
managers are more bearish than 
their hedge fund counterparts: 29% 
believe they are likely to make fewer 
UK investments, compared with 11% 
of hedge fund managers. In the longer 
term, again there is a greater level of 
uncertainty, with more than half of private 
capital managers and a third of hedge 
fund managers unsure of the impact of 
Brexit on the number of UK investments 
they will make in the longer term, with 
very similar proportions thinking that UK 
investments could increase or decrease.

Hedge fund managers are split on 
the impact of Brexit on the number of 
investments they make in the rest of the 
EU over the next year: 14% will seek to 
make more investments, while the same 
proportion will make fewer investments 
(Fig. 9). Private capital fund managers 
are more assured of EU prospects over 
both the short and long term; in particular, 
a quarter of private capital managers 
plan to make more investments in the 
EU in the longer term, compared with 

just 2% that anticipate making fewer 
investments.

The initial impact of the Brexit 
announcement on hedge fund 
performance has been mixed. While 
27% of hedge fund managers reported it 
has had a positive effect on their recent 
performance, more managers have 
seen either a negative effect (34%) or 

no effect (39%, Fig. 10). Of those that 
saw an impact, many managers were 
seeing a minimal negative impact on 
absolute returns of between 0% and 
-2.5%, although one manager stated 
that this was “outperformance relative 
to the public markets”. Others felt that 
“Brexit just caused more volatility [for 
their fund]”, while another manager saw 
“new opportunities” in the market.

Data Source:

Preqin’s online products contain detailed information on more than 24,000 alternative assets fund managers worldwide, 
covering private equity, venture capital, hedge funds, real estate, infrastructure, private debt and natural resources.

For more information, please visit: www.preqin.com
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Fig. 8: Fund Manager Views on the Impact of Brexit on Future Investments in 
the UK

Source: Preqin Fund Manager Survey, July 2016
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Fig. 9: Fund Manager Views on the Impact of Brexit on 
Future Investments in the Rest of  the EU

Source: Preqin Fund Manager Survey, July 2016
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Source: Preqin Fund Manager Survey, July 2016
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Preqin also surveyed 50 institutional 
investors globally to discover what 
impact the UK’s decision to exit the EU 
will have on their portfolios. While most 
institutional investors in alternatives felt 
that Brexit would not have an impact 
on the performance of their portfolios in 
the next 12 months, more felt the impact 
would be negative (29%) rather than 
positive (15%). In a similar vein to the 
fund manager survey, more investors felt 
the impact would be positive for hedge 
fund performance (35%) than for private 
capital (12%). More hedge fund investors 
felt it would be positive than private 
capital investors (35% vs. 12%, Fig. 11). 

The impact of Brexit on institutional 
investment in UK alternatives is set to be 

signifi cant; 41% of investors will invest 
less in the UK in the next 12 months as 
a result of Brexit, with investors more 
likely to invest less in UK-focused private 
capital strategies (43% of respondents) 
than they are in hedge funds (31%, Fig. 
12). In the longer term, more alternative 
investors seeking to reduce exposure 
to UK investments than are seeking 
to increase exposure. However, the 
majority believe there will be no change 
to their UK investment activity over the 
longer term. 

Seventy percent of investors believe 
Brexit will have no impact on their 
alternative investment activity in the rest 
of the EU in the next 12 months, although 
signifi cantly more investors consider 

themselves likely to invest less in the EU 
over the coming 12 months (23%) than 
more (7%, Fig. 13). 

In the longer term, the majority of investors 
(75%) feel that there will be no impact 
on their investments in the EU, but also 
there is a skew towards more investors 
feeling that a long-term reduction in EU 
investments is more likely (15%) than an 
increase (10%).

Almost a quarter (24%) of investors will 
invest with fewer UK-headquartered fund 
managers in both the short and long term 
(Fig. 14). However, the vast majority 
anticipate no changes to their manager 
relationships across both timeframes. 

Investor Views on Brexit
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Fig. 11: Investor Views on the Impact of Brexit on the 
Performance of Their Alternative Asset Portfolios

Source: Preqin Investor Survey, July 2016
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Fig. 13: Investor Views on the Impact of Brexit on Future 
Alternative Investments in the Rest of the EU in the Next 
12 Months

Source: Preqin Investor Survey, July 2016
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Fig. 14: Investor Views on the Impact of Brexit on 
Investment with UK-Headquartered Alternative Fund 
Managers

Source: Preqin Investor Survey, July 2016
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Fig. 12: Investor Views on the Impact of Brexit on Future 
Alternative Investments in the UK in the Next 12 Months

Source: Preqin Investor Survey, July 2016
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If you want any further information, 
or would like a demo of our 

products, please contact us:
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Tel: +65 6305 2200

Fax: +65 6491 5365

San Francisco:
One Embarcadero Center

Suite 2850
San Francisco

CA 94111
Tel: +1 415 316 0580

Fax: +1 440 445 9595

Hong Kong:
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Preqin: Global Data and Intelligence

With global coverage and detailed information on all aspects of alternative assets, Preqin’s 
industry-leading online services keep you up-to-date on all the latest developments in the 
alternative assets industry.

Source new investors for funds and co-investments

Find the most relevant investors, with access to detailed profi les for over 9,600 institutional 
investors actively investing in alternatives, including current fund searches and mandates, 
direct contact information and sample investments.

Identify potential fund investment opportunities

View in-depth profi les for over 4,500 private capital funds currently in market and over 
15,200 hedge funds open to new investment, including information on investment strategy, 
geographic focus, key fund data, service providers used and sample investors.

Find active fund managers in alternatives

Search for fi rms active in alternative investments. View information on key contacts, fi rm 
fundraising/AUM and performance history, key investment preferences, known investors 
and more.

See the latest on deals and exits

View details of more than 200,000 buyout, venture capital, real estate and infrastructure 
deals, including deal value, buyers, sellers, debt fi nancing providers, fi nancial and legal 
advisors, exit details and more. Identify forthcoming exits and expected IPOs. 

Benchmark performance

Identify which fund managers have the best track records, with customizable fund 
performance benchmarks and performance details for over 22,000 individual named 
private equity, real estate, infrastructure, private debt, natural resources and hedge funds.

Examine fund terms

See the typical terms offered by funds of particular types, strategies and geographical foci, 
and assess the implications of making changes to different fees.

View detailed profi les of service providers

Search for active administrators, custodians, prime brokers, placement agents, auditors 
and law fi rms by type and location of funds and managers serviced.

Find out how Preqin’s products and services can help you:

www.preqin.com


