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FO REWO RD - Christopher Elvin, Preqin

rivate equity fundraising experienced a further slowdown in Q2 2018: 230 funds reached a final close securing an aggregate $85bn in
Pcapital, representing a 7% decline in number of funds and 4% decline in capital raised compared to Q1 2018. While technically a drop
in fundraising activity, this is in the context of the unprecedented fundraising that has been witnessed in recent times: more than $100bn
was raised each quarter between Q4 2016 and Q4 2017, and overall activity was still healthy by historical standards. The largest managers
continue to account for a significant proportion of capital raised. The 10 largest vehicles closed in Q2 2018 raised over a third (40%) of the
$85bn secured by all GPs, although this is a notable reduction compared to the 63% secured by the top 10 funds in the same quarter last
year - a reflection of reduced buyout fundraising activity in the quarter.

Investor satisfaction with the private equity asset class remains high and, with capital distributions reaching a record high of $517bn as at
December 2016, capital continues to flow into the asset class as LPs look to meet their allocations.

There are a record 3,037 private equity funds in market at the start of Q3 2018 for investors to choose from, targeting an aggregate $948bn.
The increase in competition is bolstered by the growing presence of Asia-focused funds in the market: there are more than twice as many
funds (985) currently on the road than at the start of Q3 2017 (380).

Strong fundraising in recent years paired with a challenging deal environment has resulted in dry powder levels reaching a record $1.07tn

in Q2 2018, a 7% increase from the end of 2017. While buyout deal activity did not outpace Q1 levels, the quarter nonetheless saw strong
deal flow with KKR's $9.9bn acquisition of Envision Healthcare the largest deal announced in the quarter. Buyout exit activity increased in Q2
2018 following a year of decline, with 471 exits valued at a combined $103bn, the highest exit value seen since Q3 2015.

Meanwhile, venture capital activity continued its record-setting pace with 3,648 financings announced worth an aggregate $73bn - a new
quarterly record - buoyed by the $14bn Series C financing of Ant Financial Services Group.

We hope you find this report useful and welcome any feedback you may have. For more information, please visit www.pregin.com or
contact info@preqin.com.
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THE EKUINAS EFFECT: HOW EKUINAS |
IS COMMITTED TO SHAPING PRIVATE

EQUITY IN MALAYSIA

- Syed Yasir Arafat Syed Abd Kadir,
Ekuiti Nasional Berhad (Ekuinas)

Christopher Elvin: Ekuiti Nasional
Berhad (Ekuinas) was founded in 2009.
What were the institution’s objectives
and how successful has Ekuinas been in
achieving these objectives?

Syed Yasir Arafat Syed Abd Kadir: To
provide some context to who we are and
what we do, there are a few things that

I would like to illustrate. Ekuinas was set
up with a very specific purpose in mind,
which is to catalyze growth of Malaysia’s
next generation of leading local companies.
This simply means that aside from the
commercial purpose and intent of being a
private equity fund, our goals are nation-
centric, in that we have a role to catalyze
and scale the local businesses.

Ekuinas is also unique in that we are a
government-linked private equity firm. Our
funds come solely from the Government
of Malaysia and we do not have any other
LPs.

We have two objectives which set us apart
from the conventional private equity
set-up: we have commercial and social
objectives. Ekuinas has a financial objective
where we continually strive to achieve our
commercial returns. Secondly, our social
objective is to enhance Bumiputera (local)
participation through four dimensions:
equity ownership, management,
employment and creating a good supply
chain. Our role is really to promote
equitable and sustainable Bumiputera
wealth creation and economic participation
based on market friendliness and merit

as well as transparency. Our ultimate goal
is to create the next generation of leading
Malaysian companies.

We have two parts to our fund: the first
part is direct investment and the second
part is our outsourced program where we
appoint private equity fund managers to
manage funds on our behalf. We target two

key groups: entrepreneurs, which we help
to supplement their risk capital, and we
also support professional managers. We
try to get more professional managers with
our backing to undertake management
buy-in: 94% of our deals are buyouts; only
6% of our investments are minority growth
capital deals.

In terms of how successful we have been in

achieving our objective, | believe we have

been successful in achieving what we set

out to achieve.

®  Firstly, we set out to change the
landscape of Malaysian private equity
by getting more people aware of
private equity in Malaysia. Part of this
is adopting international standards
of governance, transparency and
disclosure. For example, we are
the only non-public listed private
equity firm that publishes an annual
report. While we are not obligated
to, our intention is to provide a
template of how a government-linked
institution should operate in this part
of the world. We provide a level of
transparency to the market because
we are funded by the government
and it is our responsibility to ensure
that public funds are managed with
clear governance and in a transparent
manner. All our deals are made public
i.e. whether we buy or sell an asset
or portfolio company, we want to be
transparent. In the end, it is public
money and our announcements
create a lot of excitement all around.

®  Interms of delivering on our
commercial and social obligation,
we have, as at the end of 2017,
undertaken a total of 58 investments
in our investment portfolio across
both Direct Investment (35) and
Outsourced Programme (23) since
inception, with a total commitment
value of RM3.6bn. This has led to a

total economic capital deployment of
more than RM4.3bn that has positively
impacted our economy.

®  Despite our restricted mandate,
we have managed to deliver an IRR
of 10.1% for our Fund I with Gross
Portfolio Return of RM 476.7mn. Our
IRR on realized deals across our three
funds is approximately 20%. This goes
to show that mid-market buyout is a
viable investment model in Malaysia.
With a disciplined investment and
divestment schedule, Ekuinas,
even a first-time fund, was able to
outperform the public market index as
well as its peers in Southeast Asia with
the same fund vintage year. We have
also displayed our ability in realizing
our assets in a timely manner. At the
end Fund I's fund life on 31 December
2017, our portfolio companies have
either been realized or are being
transferred to Fund Ill - a divestment
strategy essential to the success of the
management of a fund.

CE: Could you share any examples of
how Ekuinas has positively impacted
the private equity market in Malaysia?
SYA: Financial Restructuring

One of our first investments was a
growth capital deal in a company called
Tanjung Offshore Berhad, which we
eventually restructured. We went through
a restructuring process and merged it
with another private oil & gas company
which would eventually become a market
leader in the local oil & gas sector. Our
achievement was in helping to clean up
and restructure the company and to turn it
into a market leader.

M&A/Bolt-on

A second example of how Ekuinas
has positively impacted the private
equity market in Malaysia is through
the education space where we have
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invested heavily. We had the first-mover
advantage at one point in time when we
had collectively the single largest private
institutional body in Malaysia with over
37,000 students across five educational
entities in Malaysia, creating a huge
education conglomerate. We eventually
sold it on a piecemeal basis to create
added value as a whole. We are happy
to say that our education portfolio has
provided market-leading returns.

Operational

In terms of business impact, we have
recently invested in retail sports company
Al-lkhsan. It was founded by a visionary
entrepreneur who built his business from
scratch. It was a one-man show and the
founder realized that to take his company
to the next level and to compete with
international players, he would need a
partner and a team. We were in talks

with his company for 4-5 years until he
finally agreed to having us as a partner.
We institutionalized the company and
helped him find a CEO from multinational
companies (as he wanted to take a

step back) but he remains the primary
shareholder. We also hired a CFO and
built a strong management team. We are
able to achieve this largely due to our
reputation in the market and connections
with professionals, we were able to attract
top talent to work at this company and
make a positive impact. Previously, the
management of the company was purely
instinctive: from the purchasing process to
how he managed inventory etc.

Additionally, we have come in and putin
place not only in governance measures
but we are also involved in value creation
initiatives which we identified on the
outset, including inventory management,
sales marketing improvement processes,
ERP upgrade, providing tools for decision
making - essentially embedding science
to complement his instinct. As an activist
shareholder, we have done similar
exercises for all of our portfolio companies
at different level of intensities depending

on their needs so the impact may be
different but all in positive ways.

CE: What makes private equity-style
investments suitable for developing
Malaysian companies?

SYA: Malaysia is similar to developing
economies, especially in the space

that we are involved in which is a mid-
market space. Companies are run by
entrepreneurs; typically, you have strong
leaders, strong CEOs, but it is very rarely
you find a good second-tier management.
Again, this is why governance is an
important factor and tends not to be high
on the list for a lot of these companies
where normally one person makes a
decision and everyone follows through:
processes and decisions are based on
gut feeling and instructions, rather than
robust analysis and evaluation before
making certain investments or projections.
So, this is where we come in, and | think
private equity has a clear role to play in
institutionalizing the processes, providing
good governance, adding tools for
decision-making and adding value for mid-
size markets.

CE: What are the biggest challenges

for Malaysian private equity over the
coming years?

SYA: The most obvious thing is that
Malaysia is a relatively small market
compared to our neighbours, with a
population of 30 million compared to
markets such as Indonesia, Philippines or
Thailand, so the challenge is the size of
the market. Second, the maturity of the
economy. While Malaysia is relatively small,
it has a mature economy, so you will not
see companies with double-digit growth in
a market like Malaysia (especially organic
growth) so a lot of accelerated growth will
have to be driven by inorganic strategies
like M&A, bolt-on acquisitions etc. Capital
markets themselves are relatively mature;
most entrepreneurs will have an option
to consider an IPO or partners coming in
depending on the valuations that they can
get from these two options.

SYED YASIR ARAFAT SYED ABD KADIR, CHIEF EXECUTIVE OFFICER
Syed Yasir Arafat Syed Abd Kadir is the Chief Executive Officer of Ekuiti Nasional Berhad (Ekuinas). He leads the Management

Committee and is a member of the Investment Committee.

www.ekuinas.com.my

Another challenge concerns the number
of propriety deals - we have done a good
job in creating awareness in the market
but business owners have become savvier
and tend to run a process, whereas in the
past we would often see a lot of propriety
deals or deals going through a propriety
direct negotiation of a transaction which
has changed the landscape. This has
ultimately created the fourth challenge
which is increasing valuations. Valuations
have risen, resulting in a scarcity of deals,
which, together with the factors mentioned
before, have posed challenges to the
private equity market.

CE: On average, how has pricing for
portfolio companies in Malaysia
changed over recent years (if at all)?
SYA: Like any other market in the region or
globally, I think capital is no longer scarce.
In Malaysia and Southeast Asia, you see

a lot of pan-Asia and global firms coming
to the market especially for bitesize deals
and that has effectively pushed valuations
upwards. In a market like Malaysia, one of
our biggest challenges is being a single-
country fund, with a social objective to
fulfil. This limits our options to the extent
that we have to be less adventurous from
a risk/reward perspective to ensure that
some of the deals that are generated
(which may not present a high return) will
provide some downside protection.

CE: What new opportunities or exciting
developments are you seeing within
the private equity space in Malaysia?
What part will Ekuinas play in these
developments?

SYA: We are seeing a lot of disruptive
technology. In the past, a lot of private
equity firms shied away from this space,
but it is a space that cannot be avoided.
From our perspective, it is not only an
investment opportunity, but a means

to futureproof and improve portfolio
companies. Innovation and technology
are here to stay and that is not going to
change.
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FUNDRAISING

22018 saw a total of 230 private equity funds reach a final
chose, collectively securing $85bn in capital commitments (Fig.
1). This continued slowdown should be viewed in the context of the
prolific fundraising activity seen in recent years and, overall, activity
has still been healthy by historical standards. In fact, Q2 2018 saw
the lowest amount of capital raised in the second quarter of any
year since 2012, when $59bn in aggregate capital was secured by
266 vehicles.

In terms of Q2 fundraising, buyout has experienced a decline in
2018 compared with the previous six years. Thirty-eight buyout
funds reached a final close, securing an aggregate $42bn,
significantly below the five-year historical average of 67 funds and
$67bn per quarter (Fig. 2). While buyout funds accounted for a small
proportion of all private equity funds closed in Q2, they accounted
for nearly half (49%) of aggregate capital raised.

Fig. 1: Global Quarterly Private Equity Fundraising,
Q12013-Q22018
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Fig. 3: Q2 Venture Capital Fundraising, 2013 - 2018
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Venture capital fundraising in Q2 was on par with previous quarters,
with 136 funds raising a total of $22bn - above the five-year
historical Q2 average of $19bn (Fig. 3). In Q2 2018, venture capital
accounted for over a quarter (26%) of all private equity capital raised
in Q2 2018, compared to 13% in Q2 2017.

Compared to Q2 2017, growth funds in Q2 2018 saw an increase in
fundraising activity: the proportion of aggregate capital secured was
up from 5% in Q2 2017 to 14% Q2 2018. Conversely, funds of funds
experienced a slowdown compared to Q2 2017: aggregate capital
raised dropped from $4.1bn in Q2 2017 to $2.1bn in Q2 2018 (Fig.
4).

A greater number of North America-focused funds closed in Q2

2018 than in Q2 2017 (122 vs. 109 respectively), but these funds
raised just over half ($37bn) of the $68bn total secured in Q2 2017

Fig. 2: Q2 Buyout Fundraising, 2013 - 2018
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Fig. 4: Private Equity Fundraising in Q2 2018 by Fund Type
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(Fig. 5). Asia-focused funds (7%) experienced a slight increase in the
number of funds closed in Q2 2018 compared to Q2 last year, and
also secured 20% more capital. On the other hand, Europe-focused
funds experienced a 36% decline in aggregate capital raised, from
$33bnin Q2 2017 to $21bn in Q2 2018.

Although fewer funds reached a final close in Q2, fundraising trends
in 2018 thus far remain positive: of the 476 funds closed in H1 2018,
79% achieved or exceeded their target size, the largest proportion
on record for the past five years (Fig. 6). Moreover, time spent on
the road continues to decrease, with the largest proportion (39%)
of funds closed in six months or less, up 10 percentage points from
the corresponding proportion of funds closed in 2017 (Fig. 7). In
fact, the third largest fund closed in Q2 2018 - Nordic Capital Fund
IX - raised €4.3bn in approximately six months, and exceeded its
target of €3.5bn by 22.8% (Fig. 8).

Fig. 6: Private Equity Funds Closed by Proportion of Target Size
Achieved, 2013 - H1 2018
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Fig. 8: Largest Private Equity Funds Closed in Q2 2018

Fig. 5: Private Equity Fundraising in Q2 2018 by Primary
Geographic Focus
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Fig. 7: Time Spent in Market by Private Equity Funds Closed,
2013-H12018
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Fund Firm Fund Size (mn) Fund Type Geographic Focus
Carlyle Asia Partners V Carlyle Group 6,550 USD Buyout Asia
Bain Capital Europe V Bain Capital 4,350 EUR Buyout Europe
Nordic Capital Fund IX Nordic Capital 4,300 EUR Buyout Europe
TowerBrook Investors V TowerBrook Capital Partners 4,250 USD Buyout us
General Atlantic Investment Partners 2017 General Atlantic 3,289 USD Growth us
Thoma Bravo Discover Fund I Thoma Bravo 2,400 USD Buyout us
Blackstone Capital Partners Asia Blackstone Group 2,300 USD Buyout Asia
BGH Capital Fund | BGH Capital 2,600 AUD Buyout Australasia
Inflexion Buyout Fund V Inflexion Private Equity Partners 1,250 GBP Buyout Europe
Atlas Capital Resources Il Atlas Holdings 1,675 USD Turnaround us

Source: Preqin
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FUNDS IN MARKET

he number of private equity funds in market has continued to Fig. 9: Private Equity Funds in Market over Time,
grow: a record 3,037 funds are on the road as at the start of Q3 Q12013 - Q3 2018 (As at July 2018)
2018, targeting $948bn (Fig. 9). This represents a 52% rise in the 3,500
number of funds raising capital compared to the beginning of Q3 3,000
2017, and a 40% increase in aggregate capital targeted. 2500
This is a significant rise and can, in part, be attributed to Preqgin's 2,000
additional research efforts to strengthen our coverage of the 1,500
Chinese private equity market, with the opening of our Gunzhou
. 1,000
office in October 2017.
500 | | |
A large proportion (44%) of all funds in market are targeting I I
investment opportunities in North America, with these vehicles Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3
seeking nearly half (49%) of all institutional capital targeted (Fig. 2013 2014 2015 2016 2017 2018
10). The number of Asia-focused funds in market has increased eund | 4 sb
) ) No. of Fi Raisi A te Capital Target
significantly (+159%) from 380 funds in Q3 2017 to 985 funds in Q3  No. orFUnds Raising ¥ Aggregate Capital Targeted ($bn)
2018, with aggregate capital targeted also up by 63%. Source: Preqin
Eight of the 10 largest funds in market are Asia-focused funds. 131bn ($20bn) in September 2016. The 10 largest funds in market
China Structural Reform Fund currently trails SoftBank Vision Fund are collectively seeking $303bn, nearly a third (32%) of all capital
with a target of CNY 350bn ($53bn), and held a first close on CNY targeted by private equity funds in market.
Fig. 10: Private Equity Funds in Market over Time by Primary Fig. 11: Time Spent on the Road by Private Equity Funds in
Geographic Focus, Q3 2016 - Q3 2018* Market (As at July 2018)
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Fig. 12: Largest Private Equity Funds in Market (As at July 2018)
Fund Firm Target Size (mn) Fund Type
SoftBank Vision Fund SB Investment Advisers 100,000 USD Hybrid
China Structural Reform Fund CCT Fund Management 350,000 CNY Growth
(FZS:]réa”Integrated Circuit Industry Investment SINO-IC Capital 200,000 CNY Growth
China State-Owned Capital Venture China Reform Fund Management 200,000 CNY Venture Capital (General)
Investment Fund
0 ST e (A7) s sy UOB Venture Management 100,000 CNY Growth

Private Equity Fund

Source: Preqin

*As at the beginning of Q3 of each year examined.
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INSTITUTIONAL INVESTORS

hile Q2 fundraising levels may have dipped slightly, ongoing

LP liquidity has meant that the proportion of investors
planning to commit $300mn or more to the asset class over the
next 12 months has increased from 15% in Q2 2017 to 21%,
including the proportion planning to commit $600mn or more,
which has increased from 6% to 8%.

The majority (52%) of investors are planning to commit to three
funds or fewer, compared to 42% in Q2 2017 (Fig. 14). Although
more institutions are targeting fewer vehicles, the proportion
planning to commit to 10 or more funds has increased from 11% to
16% over the same period.

Fig. 13: Amount of Capital Investors Plan to Commit to Private
Equity Funds in the Next 12 Months, Q2 2016 - Q2 2018
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Fig. 15: Strategies Targeted by Private Equity Investors in the
Next 12 Months, Q2 2016 - Q2 2018
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As in Q2 2017, buyout opportunities will be targeted by the largest
proportion (74%) of investors in the next 12 months (Fig. 15).
Moreover, in Q2 2018, a greater proportion of investors with active
mandates are targeting venture capital and growth strategies than
in previous years, accounting for 50% and 53% of fund searches
respectively.

Europe remains the most attractive region for private equity
investors in the next 12 months, as targeted by 61% of investors,
up nine percentage points from the previous year (Fig. 16). Appetite
for North America-focused funds increased compared to Q2 2017,
while appetite for emerging markets- (16%) and Rest of World-
focused (9%) funds has declined slightly.

Fig. 14: Number of Private Equity Funds Investors Plan to
Commit to in the Next 12 Months, Q2 2016 - Q2 2018
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Fig. 16: Regions Targeted by Private Equity Investors in the Next
12 Months, Q2 2016 - Q2 2018
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LATIN PRIVATE WEALTH
MANAGEMENT SUMMIT

October 8-9, 2018 | The Bahia Grand Panama | Panama City, Panama

The Latin Private Wealth Management Summit is the premium forum
bringing leaders from Latin America’s leading single and multi-family
offices and service providers together. As an invitation-only event we offer
attendees an intimate environment for a focused discussion of key new
drivers shaping the future of the industry.

Don ‘t be afraid to give up the
good to go for the great

e Pre-schedule one-on-one business meetings with decision makers
John D. Rockefeller

e Accomplish 6-12 months of standard sales efforts in just two days.
e Engage in dynamic benchmarking sessions and interact with nationally

recognized leaders PAST ATTENDEES INCLUDE:

*  Grow sales faster through a time efficient format e Elaine King, Founder, Family and Money Matters Institute

e Network with high level executives in a luxurious and stimulating «  Rodolfo Paiz. CEO 55 Fidelius

environment
e Carol Pepper, Founder, Pepper International
The Summit will allow attendees to benefit from visionary keynote e Carolina Pérez Ifigo, General Manager, Celta Inversiones
presentations, real-life case studies and interactive sessions! You will
also have the chance to network during coffee breaks, lunch hours
and cocktails, all this in a five star resort! ¢ Leonardo Wengrover, Partner, W Advisors

¢ Alfredo Escaldn, CEO, Fisherman Wealth Management

FOR MORE INFORMATION, PLEASE CONTACT DEBORAH SACAL: dsacal@marcusevansch.com
or visit: https://events.marcusevans-events.com/latin-pwm-summit-october-preqin/ evans

MATCH - Meet ASEAN’s Talents and Champions - |
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BUYOUT DEALS

n Q2 2018, 1,146 private equity-backed buyout deals were
I announced or completed globally for an aggregate $118bn (Fig.
17). Both the number and aggregate value of deals declined slightly
from the previous quarter. However, aggregate deal value is up 12%
on Q2 2017, with a similar number of deals, perhaps due to overall
higher asset pricing in the industry.

Aggregate deal value in Q2 2018 was lower than the previous
quarter in all regions except Asia and North America, which saw
increases of 50% and 3% respectively (Fig. 18). North America and
Europe both saw an increase in deal value compared to the same
period last year, while Asia and Rest of World both saw declines.

Three of the five largest buyout deals in Q2 2017 were for North
American portfolio companies, with KKR's public-to-private
acquisition of Envision Healthcare Corporation for $9.9bn at the
forefront.

Exit activity was up 14% on Q1 2018, with 471 private equity-backed
exits for an aggregate $103bn (Fig. 19). Q2 2018 and Q2 2017 saw

Fig. 18: Aggregate Value of Private Equity-Backed Buyout Deals
by Region, Q1 2014 - Q2 2018
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Fig. 17: Private Equity-Backed Buyout Deals, Q1 2014 - Q2 2018
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the same number of exits, but aggregate exit value was 26% higher.
Exit activity increased for IPOs & follow-ons, trade sales and sales to
GPs in Q2 2018 by 14%, 17% and 11% respectively from Q1.

Fig. 19: Private Equity-Backed Buyout Exits by Type and
Aggregate Value, Q1 2014 - Q2 2018
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Fig. 20: Largest Private Equity-Backed Buyout Deals Announced in Q2 2018
Portfolio Investment Deal Deal Size - . Primary
Company Type Date (mn) Investor(s) Bought from/Exiting Company Location Industry
Envmon !—Iealthcare Public-to-Private  Jun-18 9,900 USD KKR Clayton Dubilier & Rice us Healthcare
orporation
Bain Capital Ventures, Elliott
BMC Software, Inc. Buyout May-18 8,300 USD KKR Management Corporation, GIC, Golden us Software
Gate Capital, Insight Venture Partners
. Veritas Capital*, Advent International,
e, LUE paliem Jun-ile - 420D UED Verscend Technologies, Inc. Oak Investment Partners e EEEE
GEL Environmental BC Partners*, Hawthorn Equity Partners, HPS Environmental
Inc Recapitalization ~ Apr-18 5,125 CAD Ontario Teachers' Investment Partners, Macquarie Canada Services
) Pension Plan Infrastructure and Real Assets (MIRA)
CVC Capital Partners¥*,
Recordati S.p.A. PIPE Jun-18 3,030 EUR PSP Investments, - Italy Pharmaceuticals

StepStone Group

*Denotes lead investor.

Source: Pregin
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VENTURE CAPITAL DEALS

n Q2 2018, 3,648 venture capital financings were announced
Iglobally, up 6% from Q1 2018 and 26% from Q2 2017 (Fig. 21). Q2
2018 witnessed a 50% increase in aggregate deal value, rising from
$49bn in Q2 2017 to $73bn in Q2 2018, the highest quarterly figure
since 2007. This was due, in part, to the $14bn Series C/Round 3
financing for Ant Financial Services Group, the largest fundraise
since 2007, and the biggest venture capital deal since Facebook’s
$19.56bn acquisition of WhatsApp.

North American venture capital deals accounted for the largest
proportion (37%) of deals globally in Q2 2018, with 1,366 venture
capital financings, followed by Greater China with 1,128 deals (31%,
Fig. 22). Deal value in Greater China has surpassed that of North
America for the first time since Q1 2016, standing at $40bn and
$22bn respectively. Europe witnessed another consistent quarter
with 636 venture capital financings for an aggregate $5.7bn,
accounting for 8% of global aggregate deal value for the quarter.

Angel/seed financings were the most prevalent investment stage,
representing 36% of deals in Q2 2018, followed by Series A/Round

Fig. 22: Venture Capital Deals* by Region, Q1 2014 - Q2 2018

4,000
m Other

3,500

3,000 Ill IIIII

| i |
2,500 | India
2,000
m Greater
1,500 China
1,000 W Europe
50 m North
America
0

Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2
2014 2015 2016 2017 2018

M Israel

No. of Deals

o

Source: Preqin

Fig. 24: Largest Venture Capital Deals* in Q2 2018

Fig. 21: Venture Capital Deals*, Q1 2014 - Q2 2018
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1 financings which accounted for 30% of the market (Fig. 23). Series
C/Round 3 financings accounted for only 7% of venture capital deals
in Q2, but attained the highest aggregate value of the quarter at
$24bn.

Fig. 23: Venture Capital Deals in Q2 2018 by Stage
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Portfolio Stage Deal Deal Size Investor(s) Location Primary

Company 8 Date (mn) Industry
Baillie Gifford, Carlyle Group, CPP Investment Board, Discovery

Ant Financial . Capital Management, General Atlantic, GIC**, Janchor Partners, .

Services Group Steiles CiRaL )2 I AR D Khazanah Nasional, Primavera Capital, Sequoia Capital, Silver il I3EnEE

Lake, T Rowe Price, Temasek Holdings**, Warburg Pincus
Pinduoduo Unspecified Round  Apr-18 3,000 USD Sequoia Capital, Tencent** China Telecoms
Baillie Gifford, CapitalG, China Reform Fund Management**,

Manbang Group Unspecified Round  Apr-18 1,900 USD Farallon Capital Management, Hillhouse Capital Management, China Internet
IDG Capital, SB Investment Advisers**, Sequoia Capital, Tencent

Grab Holdings Unspecified Round  Jun-18 1,000 USD Toyota Motor Corporation** Singapore  Telecoms
CDH Investments, Chia Tai Group, China General Nuclear Power

UBTECH Robotics Group, China Minsheng Bank, CreditEase Wealth Management

e ' Series C/Round3  May-18 820 USD (Beijing), easyhome , Green Pine Capital Partners, ICBC China Other IT

International, Minsheng Securities, Qingdao Haier Co., Ltd.,

*Figures exclude add-ons, mergers, grants, secondary stock purchases and venture debt.
**Denotes lead investor.

@ preqgin

Telstra Ventures, Tencent**

Source: Preqin



CONNECTING LPS, GPS & Funds
SECONDARY FUNDS TO DISCUSS

LIQUIDITY SOLUTIONS IN THE LTS
EUROPEAN PRIVATE EQUITY

MARKETS

EUROPEAN
SECONDARIES
SUMMIT

J TALSAINISELZONIS
\

. September ey, Seir) Frenciseo, CA

Join over 300 hedge fund and venture capital leaders, institutional investors, FinTech startups and other key alternative
investment industry stakeholders as they gather for a day and a half packed with learning, networking and dealmaking.

Keynote Speaker: Featured Speakers:

Amanda Pullinger, Chief Executive Officer, 100 Women in Finance
Jeff Grabow, US Venture Capital Leader, EY
Mark Perry, Managing Director, Wilshire Private Markets
Melissa Norris, Founding Partner, Jamesbeck Global Partners
Timothy Draper Manuel Henriquez, Founder & CEO, Hercules Technology Growth Capital

Founding Partner,
Draper Associates And over 30 more!

For more information, pa<ontact Chaz Terribile
Chaz.terribile@imn.org | (212) 901-0516 | www.imn.org/totalalts | #TotalAlts



https://bit.ly/2O1iGgY
mailto:Chaz.terribile@imn.org
https://www.imn.org/totalalts

FUND PERFORMANCE AND

rivate equity funds have posted strong annual returns over
Pone— (+16.3%), three- (+13.9%) and five-year (+14.8%) time
horizons to September 2017, but have lower returns over a 10-year
horizon (+6.3%, Fig. 25). In terms of specific strategies, buyout funds
outperformed the private equity asset class as a whole across all
four time periods examined. Conversely, venture capital funds
performed relatively poorly over all four periods, with their highest
returns seen over a five-year time horizon (+11.3%).

When examining median net IRRs and quartile boundaries by
vintage year, funds of vintage 2010 onwards have performed better
than those that began investing in 2004-2007, the years leading

up to the Global Financial Crisis (Fig. 26). The gap between the

Fig. 25: Private Equity: Horizon IRRs by Fund Type
(As at June 2017)
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Fig. 27: Private Equity: Annual Amount Called up, Distributed
and Net Cash Flow, 2000 - 2017
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DRY POWDER

top and bottom performers has widened since the GFC, with the
interquartile range reaching a high of 18.7% for vintage 2015 funds.

Private equity funds have redistributed significant sums of capital
to investors in recent years: net cash flows reached $150bn in 2016,
as distributions exceeded capital calls for the sixth consecutive
year (Fig. 27). With many investors looking to re-invest this capital
to maintain their allocations, and others allocating fresh capital to
the asset class, the level of dry powder held by private equity funds
has continued to grow, reaching a record high of $1.07tn as at June
2018 (Fig. 28). Buyout funds account for the majority (59%) of dry
powder, while growth funds have seen the largest year-on-year
increase (+33%) from December 2016 to December 2017.

Fig. 26: Private Equity: Median Net IRRs and Quartile Boundaries
by Vintage Year
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Fig. 28: Private Equity: Dry Powder by Fund Type, 2009 - 2018
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*QOther Private Equity includes balanced, co-Investment, co-Investment multi-manager, direct secondaries and turnaround funds.
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CONFERENCES

Conference Dates Location Organizer Preqin Speaker Discount Code
’ 10% Discount -
FundForum Asia 2018 3 -5 September 2018 Hong Kong KNect365 TBC FKN2544PQL
Total Alts 6 - 7 September 2018 San Francisco IMN - 15% E&cgunt )
10th Specialty Finance Summit 6 September 2018 New York iGlobal Forum - -
AV(] Private Equity and Venture Forum - 7 September 2018 Seoul AVC) : :
Korea 2018
10% Discount -
SuperReturn CFO/COO Forum 10 - 12 September 2018 Amsterdam KNect365 - FKR2464PRQ
Elias Latsis 10% Discount -
SuperReturn CFO/COO Forum 10 - 12 September 2018 Amsterdam KNect365 Chris Ferguson FKR2464PRQ
Preqin Breakfast Seminar - Future of 12 September 2018 Lenahmn Pregin _ _
Alternatives - London
Emerging Managers Summit 12 - 13 September 2018 New York Opal Financial Group - -
Capital Creation 2018 13- 15 September 2018  Monte Carlo WBR - -
. 10% Discount -
SuperReturn Asia 17 - 20 September 2018 Hong Kong KNect365 - FKR2449PRQ
. Patrick Adefuye 10% Discount -
SuperReturn Asia 17 - 20 September 2018 Hong Kong KNect365 Mark O'Hare FKR2449PRQ
Outperform Asia 2018 18 September 2018 Hong Kong Outperform Group - -
LPGP Connect Private Debt Chicago 18 September 2018 Chicago LPGP Connect Tom Carr -
European Secondaries Summit 19 September 2018 London KNect365 - -
" ; 10% Discount -
0100 Conference Berlin Conference 19 September 2018 Berlin 0100 Conferences - PRQ10BR18
Capital Creation 2018 24 - 26 September 2018  Monte Carlo WBR - -

A 20% Discount -
Finovate Fall 24 - 26 September 2018 New York KNect365 - FKV2343PQT
Brazil Breakfast in association with LAVCA"s
Annual Summit and Investor Roundtable 25 September 2018 New York ABVCAP ) )
Conference Dates Location Organizer Preqin Speaker Discount Code
Local Government Pension Investment 3 October 2018 Lende KNect365 ) )

Forum
The 4th Southeast Asia Private Equity ) Private Equity 30% Discount -
Conference 2018 4 October 2018 singapore Insights TBC PreqginS_Sponsor
Latin Private Wealth Management Summit 8-9 October 2018 Panama City marcus evans - -
Summits

European CLO Summit 9 October 2018 London Opal Financial Group - -
LP Seminar 2018 10 October 2018 London BVCA Mark O'Hare -
Vertex 14 October 2018 TBC Vertex - -

) . . 10% Discount -
SuperReturn Private Credit US 15-17 October 2018 Chicago KNect365 - FKR2465PRQ
SuperReturn Private Credit US 15-17 October 2018 Chicago KNect365 Tom Carr 10% Discount -

FKR2465PRQ

FLAIA Meeting of the Americas 2018 18 October 2018 Miami, FL FLAIA - -

© Preqin Ltd. 2018 / www.pregin.com



Conference Dates Location Organizer Preqin Speaker Discount Code
. . 10% Discount -
SuperReturn Middle East 21 - 23 October 2018 Abu Dhabi KNect365 - FKR2462PRQ
SuperReturn Middle East 21 - 23 October 2018 Abu Dhabi KNect365 Oliver Senchal 10 (DIt
FKR2462PRQ
Private Wealth Management Summit - APAC 22 - 24 October 2018 Macao marcus evans - -
Summits
European Fund Finance Symposium 24 October 2018 London g F!na.nce TBC -
Association
Family Office & Private Wealth Forum - West 24 - 26 October 2018 Napa, CA Opal Financial Group - -
Finovate Asia 29 - 30 October 2018 Hong Kong KNect365 - -
Conference Dates Location Organizer Preqin Speaker Discount Code
. . . 10% Discount -
FundForum Middle East & Africa 2018 04 - 05 November 2018 Dubai KNect365 - FKN2548PQL
) 10% Discount -
SuperReturn Africa 5-7 November 2018 Cape Town KNect365 - FKR2448PRQ
. Mark O'Hare 10% Discount -
SuperReturn Africa 05 - 07 November 2018 Cape Town KNect365 Patrick Adefuye FKR2448PRQ
Elite Summit 05 - 07 November 2018 Montreux marcus evans - -
Summits
LPGP Connect Private Debt Europe 06-Nov-18 Berlin LPGP Connect Tom Carr -
DVCA Annual Summit 06 - 07 November 2018 Nyborg DVCA - -
10% Discount -
Superlnvestor 13- 16 November 2018 Amsterdam KNect365 - FKR2463PRQ
AV( Private Equity and Venture Forum - . . .
Hong Kong 2018 13- 15 November 2018 Hong Kong \e
10% Discount -
Superlinvestor 13- 16 November 2018 Amsterdam KNect365 - FKR2463PRQ
Endowment & Foundation Forum 13- 14 November 2018 Boston Opal Financial Group - -
IVCA Power Meet 15-Nov-18 Bangalore IVCA - -
Korea Private Market Investment Forum 20-Nov-18 Seoul TheBell Ee Fai Kam -
0 i =
0100 Conference Prague Conference 23-Nov-18 Prague 0100 Conferences - (0 RIS

CLO Summit

0100 Conference Berlin Conference
Capital Creation 2018

Finovate Fall

Brazil Breakfast in association with LAVCA"s
Annual Summit and Investor Roundtable

@ preqgin

28 - 30 November 2018
19 September 2018
24 - 26 September 2018

24 - 26 September 2018

25 September 2018

Dana Point, CA
Berlin
Monte Carlo

New York

New York

Opal Financial Group
0100 Conferences
WBR

KNect365

ABVCAP

PRQ10PG18

10% Discount -
PRQ10BR18

20% Discount -
FKV2343PQT
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TOTAL ALTS

DATE: 6 - 7 September 2018
INFORMATION:  www.imn.org/totalalts
LOCATION: San Francisco, CA
ORGANIZER: IMN

IMN has been providing thought leadership in the alternative investment space for over two decades, in that time investors’
appetite has grown as has the quantity and variety of investment opportunities. Total Alts is the only event that showcases
industry diversity and provides a stage for established market leaders and disruptors alike.

Total Alts provides investors with deeper insights not only into hedge fund strategies, but also gives the audience an insight into
the deals Venture Capital firms are pursuing, before they become household names.

3RD ANNUAL LPGP CONNECT PRIVATE DEBT CHICAGO

DATE: 18 September 2018

INFORMATION: https://www.lpgpconnect.com/privatedebt/3rd-annual-lpgp-connect-private-debt-chicago/
LOCATION: Chicago

ORGANIZER: LPGP Connect

LPGP Connect 3rd Annual Private Debt Chicago conference brings together 250 LPs and GPs from the global private debt
community to analyse the latest trends in the market, discover new investment opportunities and build meaningful business
relationships for long-term growth.

OUTPERFORM ASIA

DATE: 18 September 2018

INFORMATION: https://outperformasia.com/go/preginnews18/
LOCATION: Hong Kong

ORGANIZER: Outperform Group Ltd.

Outperform Asia is an exclusive private markets' event for 75 senior LPs & 50 GPs focused on Asian investing. The theme for
2018 is: Adapting for a maturing Asian private markets industry. The focus is on content, community and connect for a very
senior, private forum which is curated in attendee numbers, ratios and seniority. Preqin subscribers are able to attend with a VIP
invited rate with the referral code: PREQINVIP

0100 CONFERENCE BERLIN CONFERENCE

DATE: 19 September 2018

INFORMATION: http://www.0100conferences.com/19-sep-2018-berlin-2018.htmI?utm_source=Preqin%20magazine&utm_
medium=banner

LOCATION: Berlin
ORGANIZER: 0100 Conferences

0100 Conference Berlin is an exclusive LP & GP conference focused on Growth and Corporate VC investors mainly from the
DACH and Nordic region.

Pregin members can benefit a 10% discount with the code: PRQ10BR18

Meet Airbus Ventures, M12 (Microsoft's Venture Fund), Intel Capital, CISCO Investments, Axa Venture Partners and others.

n © Preqin Ltd. 2018 / www.pregin.com
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FINOVATEFALL 2018

DATE: 24 - 26 September 2018

INFORMATION: https://bit.ly/2Kb0Bv3

LOCATION: Marriot Marquis Times Square | New York, NY
ORGANIZER: KNect365

FinovateFall will showcase the best new innovations in financial and banking technology from over 70 leading established
companies and brand-new startups. Each company will receive just 7 minutes on stage to provide an inside glimpse into their
latest developments. Networking sessions will follow the demos, giving you the chance to speak directly with the innovators you
see on stage.

Following the demos, Finovate will feature a day of expert content and commentary, giving you the opportunity to delve into
industry topics and trends.

Save 20% with code - FKV2343PQT

EUROPEAN SECONDARIES SUMMIT

DATE: 26 September 2018
INFORMATION: https://bit.ly/201iGgY
LOCATION: London

ORGANIZER: KNect365

European Secondaries Summit is the leading event for Secondary Funds, Investors and Advisors. Taking place in London on 26
September 2018, the summit brings together industry leaders for a day of world-class content from Secondaries market leaders.
The European Secondaries Summit is expected to attract over 150 top LPs & Secondary Funds.

Presented in a series of top-level keynotes, lively panel discussions and interactive presentations, the summit provides the
perfect opportunity to hear the latest thinking from Europe's leading investors as well as the chance to network with leading

secondaries professionals.

View the agenda - https://bit.ly/2uNMm8t

LATIN PRIVATE WEALTH MANAGEMENT SUMMIT

DATE: 8 -9 October 2018

INFORMATION: https://events.marcusevans-events.com/latin-pwm-summit-october-preqin/
LOCATION: The Bahia Grand Panama Hotel | Panama City

ORGANIZER: marcus evans

The Latin Private Wealth Management Summit is the premium forum bringing elite buyers and sellers together. As an invitation-
only event, taking place behind closed doors, the Summit offers service providers, from single and multi-family offices in Latin
America an intimate environment for a focused discussion of key new drivers shaping the private wealth industry.

@ preqin 19|
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SUPERRETURN MIDDLE EAST

DATE: 21 - 23 October 2018

INFORMATION: KNect365

LOCATION: Abu Dhabi

ORGANIZER: https://finance.knect365.com/superreturn-me/?vip_code=FKR2462PRQ

Past lessons. Present opportunities. Future returns.

Get the lowdown on key markets
Privatisation in Saudi Arabia. The Year of Zayed in the UAE. Reforms in Egypt. What will be the impact on private equity
opportunity in the region?

Learning lessons in value creation
Portfolio management and value creation are more important than ever as a feature of a GP's skillset.

Get that key meeting
SuperReturn Middle East boasts the best networking opportunities in the region.

MATCH CONFERENCE

DATE: 13 - 14 November 2018

INFORMATION:  http://fintechfestival.sg/festival-line-up/match/
LOCATION: Singapore

ORGANIZER: Monetary Authority of Singapore

MATCH aims to facilitate deal-making by showcasing the best of next generation ASEAN start-ups and growth enterprises across
all sectors, and linking them to top global and local investors. It connects ideas to capital in two ways: a MATCH deal-making
portal and a MATCH conference.

m © Preqin Ltd. 2018 / www.pregin.com
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PREQIN QUARTERLY UPDATE:
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More than 60,000 alternative assets professionals rely on our global data, tools, insights and
intelligence to achieve their objectives:

=« Investors: asset allocation, manager selection and portfolio management
=« Fund managers: fundraising, portfolio monitoring and investor relations

= Service providers and advisors: business development and in-depth market knowledge
« The wider alternative assets industry: insight, understanding and information

New York = London ® Singapore ® San Francisco ® Hong Kong ® Manila ® Guangzhou

aipregin






