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Dear Spotlight Reader,

I’ll be speaking at The Capital Roundtable’s MasterClass on PE Fundraising from Institutional Investors, which is being
held at the University Club in New York City on Thursday, May 13, and features 20 experts.
If you’re in the city that day, I’d enjoy seeing you. We’ve negotiated a special rate for friends of Preqin. To get the special
rate, contact Samantha Feldman at 212/832-7333, or email her at sfeldman@capitalroundtable.com. Please be sure to
use my name.
The full title of this year’s conference is – “PE Fundraising From Institutional Investors in 2010 -- How to Succeed as a
Rainmaker -- Despite the Drought.”
Returning for an encore performance as chair of this MasterClass is well-known fundraising expert Kelly M. Williams of
Credit Suisse Customized Fund Investment Group – serving private equity clients, including endowments, family offices,
and large pension funds and managing over $25 billion of client commitments.
For more details -- click here -- http://www.capitalroundtable.com/masterclass/mc_2010-05-13.html
I hope to see you on the 13th for what promises to be a great day.
Best regards,

Mark O’Hare
Managing Director
Preqin
www.preqin.com
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Welcome to the latest edition of Private Equity Spotlight, the monthly newsletter from Preqin providing insights into private equity
performance, investors and fundraising. Private Equity Spotlight combines information from our online products Performance Analyst,
Investor Intelligence, Fund Manager Profiles, Funds in Market and Secondary Market Monitor.
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Scale

We look at statistics from Preqin’s industry-leading product,
Secondary Market Monitor, and uncover the latest secondaries
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This month’s Feature Article examines the global private equity
cleantech market, featuring information from The 2010 Preqin
Private Equity Cleantech Review.
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This month’s Fundraising Spotlight looks at private equity
fundraising in Q1 2010.

Follow Preqin on Twitter:

www.twitter.com/preqin

What would you like to see in Private Equity
Spotlight? Email us at: spotlight@preqin.com.
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events in the private equity world.
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This month’s Fund Manager Spotlight looks at global buyout
activity.
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This month’s Investor Spotlight examines investors’ plans for
future private equity fund investments.

Distressed Private Equity Returns
This month’s Performance Spotlight looks at distressed private
equity returns.
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All the latest news on private equity investors including
•

Abu Dhabi Investment Authority

•

Franklin Park Venture Fund
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Editor’s Foreword
Light at the End of the Tunnel for Private
Equity Fundraising
The $50.4bn collected by the global private
equity industry from 79 final fund closes in
Q1 2010 represents a slight improvement
from Q4 2009. However, fundraising is still
occurring at a slow pace, and it is taking
longer for the improving global economic
conditions to translate into an improved
fundraising market than many expected.
The number and aggregate fundraising
target of funds in market has dropped
considerably over the course of the last year,
which is due primarily to a slowdown in new
fundraising launches, plus an increase in
the number of funds being abandoned or
put on hold. However, fundraising remains a
challenging and competitive prospect, with
1,562 vehicles on the road, in total seeking
$636bn.
Further evidence of the challenging nature
of the fundraising market can be seen in
the time it is taking for fund managers to
close their vehicles. For funds closed so far
in 2010 the average time taken was 19.1
months, over double the average time taken
in 2004.
A major factor driving fundraising is the cashflow situation for limited partners in private
equity. Looking at the levels of capital being

called up from and distributed to investors
reveals that investors have experienced a
significant reduction in the levels of capital
both being called up and distributed from
existing investments when compared to
recent years. However, whereas in 2004 –
2007 the level of capital being called up and
distributed was relatively evenly weighted,
and for buyout funds in particular there was
actually far more capital being distributed
than called up, the past two years have
seen the level of capital being called up far
outweighing capital distributions. As a result,
investors have more capital sitting in existing
investments than originally anticipated, and
have less capital to commit to recycle into
new vehicles as a result.
Looking at our first quarter data for buyout
deals, it appears that this situation may be
due to improve. The number of new deals
for Q1 2010 was relatively healthy, with
the value of Q1 announcements ($26.6bn)
higher than any of the first three quarters
of 2009. While the level of exit activity is
still lagging slightly, (110 announced exits
with a value of $25.6bn during the first
three months of the year), this does provide
evidence that the gap between the two is
closing, and that cash-flow positions are due
to improve as a result.

The outlook for fundraising is therefore more
encouraging, and is reflected in improving
investor sentiment. A recent Preqin survey
conducted in December 2009 reveals that
51% of investors are set to be investing
more capital to private equity in 2010 than
2009, with only 8% anticipating a reduction.
It is also important to consider the large
number of funds on the road that have held
interim closes (642 vehicles seeking $309bn
in total), which indicates a good momentum
in the market. As a result, we do anticipate
a further modest rise in fundraising for Q2
2010. However, for fundraising to improve
more dramatically, investors will need to see
more in the way of profitable exits in order
to both improve their cash flow positions
and also to build confidence towards the
profitability of the asset class.
This month’s Spotlight features an in-depth
look at first quarter fundraising (page 13)
and also first quarter deal-flow for buyout
funds (page 11). As ever, we welcome any
feedback that you may have on Spotlight,
and welcome any suggestions for future
content.
Tim Friedman

Fig. B:

Fig. A:
Annual Capital Called and Distributed by Buyout Funds, 2004
– 2009

Investor Intentions: 2010 vs. 2009
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Private Equity Cleantech:
A Booming Sector on a Truly Global Scale
Private equity cleantech remains a booming
sector on a global scale, with numerous
investment opportunities arising from a
worldwide desire to address the impacts of
human activity on the environment.
Between 2005 and 2008, the number of
private equity funds including cleantech
as an investment focus increased
significantly. Fig. A shows that 105 such
funds commenced investment in 2008, a
figure almost four times greater than the 28
funds that commenced investment in 2004.
Private equity cleantech was not spared
the unfavourable fundraising conditions
in 2009, and a smaller number, 77 funds,
began investing. Nevertheless, 2009 still
saw a greater number of new cleantechfocused funds than in 2006, and the decline
from the 2008 figure was less pronounced
than that observed across the entire private
equity fundraising landscape. A similar trend
can be seen for funds focused purely on
cleantech. These funds account for 28% of
the total number of funds closed since 2004
that allocate some proportion of their capital
to cleantech investments. The number
of pure cleantech funds commencing
investment grew from just five in 2005 to
33 in 2008, while 16 pure cleantech funds
began investing in 2009.
These figures demonstrate how the private
equity cleantech sector has been expanding
significantly over recent years. Despite the
global economic crisis, which hampered

fundraising in 2009, private equity cleantech
looks set to continue its expansion as a
sector, with 91 pure cleantech-focused
private equity funds on the road seeking
an aggregate $26.7 billion in capital
commitments. This is significantly more
than the 78 pure cleantech funds on the
road seeking $19.9 billion at the same time
last year.
As most cleantech funds have been raised
in recent years, they are sitting on a large
amount of dry powder readily available for
investment. We estimate that the total dry
powder for private equity funds focusing
solely on cleantech currently amounts
to $12.0 billion. Given the welcome
improvement in the global economy, we
anticipate a successful year for the private
equity cleantech sector in 2010.
What Types of Manager Are Raising
Cleantech-Focused Funds?
Fig. B illustrates that of the fund managers
involved in investing in private equity
cleantech, the vast majority (77%) could be
considered venture capital firms, reflecting
the innovative nature of the cleantech
industry. 12% of firms predominantly
manage infrastructure funds while 6%
manage buyout funds. The remaining 5%
of firms manage other funds, including
mezzanine funds.

Asia and Rest of World is home to a
significant 19% of all cleantech investors,
demonstrating the importance of emerging
markets within this growing industry. Both
China and India are gaining ground in the
cleantech space and possess well laid-out
objectives for their use of renewable energy,
while Israel is fast becoming an important
centre of activity for clean technology
innovation.
Institutional Investor Interest in Private
Equity Cleantech
The cleantech sector offers the opportunity
for institutional investors to make
environmentally responsible investments
and therefore make a significant
contribution to the sustainability of the
Earth’s environment and natural resources.
Private equity cleantech funds also offer
the potential for good returns from a market
that has undergone significant expansion
in recent years and looks set to continue
growing in the near future. Preqin’s Investor
Intelligence database currently shows that
19% of active investors in private equity

Fig. B:

Fig. A:

120

Where Are Managers Based?
Fig. C displays a breakdown of private
equity cleantech firms by primary regional
location, revealing the global nature of the
sector. 45% of private equity fund managers
that invest in the cleantech sector are
based in North America, while 36% reside
in Europe.
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have invested in at least one cleantech
fund previously or have shown an active
interest in the sector. As a further measure
of the growth in popularity of private equity
cleantech as a sector, this figure stood at
11% one year ago.
Private equity cleantech has become an
attractive investment sector for a diverse
range of institutional investors in private
equity. Public pension funds account for
19% of all institutional investors to have
shown an appetite for private equity
cleantech and form the most numerous
investor type to show an active interest in
the sector. Indeed, a number of the most
significant investors in this sector are
public pension funds, which often invest in
private equity cleantech through specific
environmentally responsible investment
mandates. Fund of funds managers
comprise 18% of those interested in
cleantech investment opportunities, while
banks also feature prominently, forming
10% of the total.
Compared with data from one year ago,
European investors now comprise a slightly
larger proportion of all institutional investors
in cleantech, with 43% of the total compared
with 36% in 2009. North American LPs
account for 41% of investors in the sector,
and Asia and Rest of World-based investors
comprise the remaining 16%.

sector is being
Fig. C:
driven by numerous
factors including an
increased global
Breakdown of Private Equity Cleantech Firms by Primary
awareness of the
Regional Focus
environmental
impact of
human activity
and a pressing
requirement for the
better management
of the Earth’s
resources. Investors
have identified the
cleantech sector as
an area of potential
profitability, which
has caused a rise
in the number of
Source: Preqin
operating cleantech
private equity firms
and institutional
investors in the sector.
This article features information taken from The 2010 Preqin Private
Furthermore, while
Equity Cleantech Review.
government-backed
initiatives will provide
For more information about this publication, or to order a copy,
a welcome injection
please visit:
of capital into the
cleantech sector, a
www.preqin.com/cleantech
spending gap remains
if important targets
concerning emissions and renewable
energy are to be achieved; a gap that can
be filled by the private sector.
Kerry Pogue

Summary
The growth of the private equity cleantech

SUPERRETURN GLOBAL SERIES

15% Discount

3rd Annual

SUPER
RETURN

In Boston
For 2010!

2010

Priority Code U2505PREQAD
For latest program or to register, please visit:
www.superreturnus.com
• Pre Conference Investor Summit
• Pre Conference Opportunities In Asia Summit - Wednesday June 2
• Main Conference - Thursday June 3 - Friday June 4
Westin Boston Waterfront, BOSTON, MA

Private Equity & Venture Capital Summit
Successfully Navigating Private Equity Portfolios In A New Decade
Hear From 80+ LPs Including:

150+

Brand New Pre-Event
Networking Tool

Outstanding Speakers
80+ LPs & FoFs
●

●

●

●

●

●

MassPRIM
Temasek Holdings Advisors, India
PSP Investments
● Robert Wood Johnson Foundation
● AlpInvest Partners
● Caisse De Dépôt Et Placement Du
Québec
● Dupont Capital Management
● LGT Capital Partners
● The Guardian Life Insurance Company
Of America
● Adams Street Partners
● Stanford Management Company
● Forida State Board of Administrators
● Boston University Investment Office
● UTIMCO
● University Of Cambridge
● Sentry Insurance
● MetLife
● Harbourvest Partners
● Piper Jaffray Private Capital
● PCG Asset Management
● Hamilton Lane
● Siguler Guff

Paul Capital Investments
Caisse Des Dépôts Et Consignations
Morgan Stanley Investment
Management
● Asia Alternatives
● Northern Trust Global Advisors
● International Finance Corporation
● ATP Private Equity Partners
● Squadron Capital
● Bimcor
● Capital Dynamics
● PCGI
● Blackrock Private Equity Partners
● City Of Boston Retirement Fund
● CDC Group
● BAML Capital Access Funds
● Macquarie Funds Group
● Invesco Private Capital
● Fondinvest Capital
● Allstate Investments
● SL Capital Partners
● Abbott Capital Management
● Adveq Management

Industry Leaders:
●

●

●

●

●

●

Centerbridge Partners
WL Ross & Co
Providence Equity Partners
● Fortress Investment Group
● Avenue Capital Group
● Cambridge Associates
● Apollo Management
● The Carlyle Group
● KPS Capital Partners
● Lincolnshire Management
● BNY Mellon Alternative Investment
Services
● CCMP Capital Advisors
● Prophet Equity Partners
● Park Square Capital
● Pfingsten Capital
● Founders Equity
● Sentinel Capital Partners
● Advent International
● Affinity Equity Partners
● Wilshire Private Markets

© 2010 Preqin Ltd. / www.preqin.com

Walden International
CITIC Private Equity
Technology Crossover Ventures
Azla Advisors
● KPMG
● Crestview Partners
● Kaixin Investment
● Quantum Energy Partners
● MatlinPatterson Global Advisors
● Avigo Capital Partners
● Bain Capital
● Sun Capital Partners
● EMAlternatives
● Probitas Partners
● Silver Lake
● WestView Capital Partners
● ChrysCapital
● State Street Alternative Investment
Solutions

My SuperReturn U.S.
Wayne Smith
MASSPRIM

Jim Pittman
PSP
INVESTMENTS

Ashbel C. “Ash”
Williams, FLORIDA
STATE BOARD OF
ADMINISTRATION

Mark Shoberg
UTIMCO

John Powers
STANFORD
MANAGEMENT
COMPANY

Industry Titans Discuss The Next Decade
PARTNERS

Set up meetings prior to the event from two
weeks out through My
SuperReturn U.S. e-Networker

New For 2010!
Rising Stars In Private
Equity Showcase
Hear from the winners of our informal LP poll

Sandra A. Urie
CAMBRIDGE
ASSOCIATES

Mark Gallogly
CENTERBRIDGE
PARTNERS

Jonathan Nelson
PROVIDENCE
EQUITY

Greg Brenneman
CCMP CAPITAL
ADVISORS

Michael Psaros
KPS CAPITAL
PARTNERS

Special Guest
Speakers

"I thought you guys did a great job and the conference was very topical. ..I
look forward to hearing about next year’s event."
John Desisto, Boston University Investment Office

●

Sponsors

Supporting Partner

Josh Lerner
HARVARD
BUSINESS
SCHOOL

Jeffrey Frankel
KENNEDY SCHOOL
OF GOVERNMENT,
HARVARD
UNIVERSITY

ICBI

2010 Preqin Private Equity
Cleantech Review:
Order Form
This year’s Private Equity Cleantech Review is the ultimate guide to this important sector,
featuring detailed analysis and profiles for all different aspects of the industry, including:
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Performance Spotlight:
Distressed Private Equity
Returns
Fig. 1:

Distressed Private Equity - Median Called-Up, Distributed and Remaining Value Ratios
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Including 3rd day:

& the Subordinated Debt Market

Leveraged Finance Summit

Paris 2010

The largest gathering of mezzanine and leveraged finance players in Europe!

Preqin is pleased to announce the
addition of distressed private equity
to its benchmark module, which will
provide insight into the performance of
this strategy. Although the industry is
relatively small and quite specialized,
Preqin’s Performance Analyst holds
performance data for 173 individual
funds focused on distressed debt,
turnaround and special situations. In
terms of capitalization, Preqin holds
performance data for 70% of all
distressed funds ever raised.
Fig. 1 analyzes the called-up to
committed capital, distributed to
paid-in capital and remaining value
to paid-in capital ratios by vintage
year of distressed funds. The returns
of such funds lies around 1.50x for
vintages between 1996 and 2001,
with the exception of vintages 1998
and 2000. More recent funds show a
low proportion of distributed capital
as managers of these funds are yet
to substantially exit their investments.
Vintage 2008 and 2009 funds are
showing median called-up rates of 53%
and 11% respectively.
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Fig. 2 shows the median net IRRs
and the top- and bottom-quartile
boundaries for distressed private
equity funds of vintages 1996-2007.
The bottom-quartile IRR boundaries for
vintage 1998, 2006 and 2007 funds are
in the red, standing at -1%, -2% and
-9% respectively. The median IRRs
for such funds are also relatively low,
at 6%, 2% and 2% respectively. The
top-quartile boundaries are highest
for distressed funds of vintages
2000-2003, peaking in 2002 at 50%.
The median IRR for vintage 2002
distressed funds is 29% and the
bottom-quartile IRR boundary is 17%.

Wednesday 26th May – Friday 28th May 2010, Hotel Lutetia, Paris

Register Today: Call +44 (0) 20 7017 7790 Fax +44 (0) 20 7017 7824
For the latest programme and to register visit: www.iir-conferences.com/mezzanine Email us: kmregistration@informa.com
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As a result of the economic downturn,
investment opportunities for distressed
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Fig. 2:

Distressed Private Equity - Median Net IRRs and Quartile Boundaries
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fund managers are in good supply, and this is reflected in
the increased number of distressed private equity funds
being raised recently.
Bronwyn Williams
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As well as Ewan McGregor the event
is supported by Eddie I]]ard as a
patron. Eddie ran 43 marathons
in 51 days in 2009 and is a real
inspiration.
NEVER RUN A MARATHON?

To celebrate the 2,500th anniversary of
Pheidippides’ run from Marathon to Athens,
250 members of the private equity and
infrastructure communities are coming together
to participate in the original marathon, aiming
to raise €2,500,000 for children’s charities
including UNICEF, Impetus Trust and the Private
Equity Foundation. Join them at the starting line
on 31 October 2010.
Ewan McGregor says “what challenge to private
equity and infrastructure professionals in 2010
could be more fulfilling?” To see his video
message and register your interest visit the
website at www.marathonofmarathons.org or
call +44 (0) 20 7439 7191.

Mark O’Hare will be there
carrying the flag for Preqin
/ending their support from the private equity and
infrastructure communities as patrons are:
George Anson HarbourVest Partners  /eo de %ever Alberta Investment
Management  'avid %lit]er %lackstone Group  Jeremy Coller Coller
Capital  6ir 'avid Cooksey chairman of UKFI and former chairman
of the EVCA and the %VCA  Thierry 'pau Meridiam Infrastructure
 Javier Echarri EVCA  Todd Fisher Kohlberg Kravis Roberts  Peter
Kulloi  Richard /aing Commonwealth 'evelopment Corporation
(C'C Group)  Javier /oi]aga Mercapital  'wight Poler %ain Capital 
Jonathan Russell 3i  Nikos 6tathopoulos %C Partners  Oliver 6tocken
chairman of the MCC  Maarten Vervoort AlpInvest  Urs :ietlisbach
Partners Group  'avid :ilton the International Finance Corporation and
:orld %ank Pension Fund

All are welcome and all will be able
to particpate regardless of ability or
experience.
Former Olympic athlete and European
champion %ruce Tulloh will be helping
nonrunners to prepare. :e also have
an allocation of 50 places in the official
walking marathon for non-runners.
ITINERAR< FOR ATHEN6
:e will be staying at two of the best
hotels in Athens, the Grande %retagne
Hotel and the NJV Athens Hotel. There
will be drinks on arrival on Friday 29
October and a lunch on 6aturday with
the marathon registration and a short
talk on the history of the marathon
and Pheidippides. The marathon takes
place on 6unday 31 October and in the
evening there will be a Gala 'inner to
celebrate the achievement of everyone
taking part.
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Fund Manager Spotlight:
Global Buyout Activity
Despite a decrease in buyout deal-flow
globally in Q1 2010 compared to the
previous quarter, aggregate deal value
for Q1 2010 was higher than for any of
the first three quarters of 2009, with the
surge in secondary buyouts playing a
prominent role.
Preqin’s quarterly deal-flow data
shows a total of 307 private equity
deals announced in Q1 2010, with
an aggregate value of $26.6 billion.
This represents a 35% decrease in
aggregate value from Q4 2009, when
349 deals with an aggregate value of
$41.2 billion were announced. However,
the aggregate value of deals in Q1
2010 was more than double that of Q1
2009, when 279 deals were announced
with an aggregate value of $11 billion.
Notable deals announced during the
first quarter of 2010 include Bain
Capital’s $1.63 billion acquisition of
Dow Chemical’s Styron Unit, and
Kohlberg Kravis Robert’s secondary
buyout of Pets at Home for £955 million
from Bridgepoint Capital.
In Q1 2010, aggregate deal value in the
US fell in comparison to the previous
quarter, with a total of 164 buyout deals
accounting for $11.7 billion, half of the

aggregate $23.5
billion from 190
buyout deals
in Q4 2009.
However, it is
important to note
that deal-flow
in the US for
Q1 2010 was
stronger in terms
of aggregate
value than for
the first three
quarters of
2009, with the
aggregate deal
value more than
double that of the
same period last
year.

Fig. 1:
Quarterly Number and Aggregate Value of Deals: Q1 2009 - Q1 2010
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Aggregate deal value in Europe
remained relatively stable compared to
the previous quarter, with the aggregate
deal value of $11 billion from 113 deals
in Q1 2010 almost matching the $11.4
billion accumulated from 120 buyouts
in Q4 2009. Buyout deal-flow in Asia
and Rest of World fell from $6.3 billion
in Q4 2009 to $3.9 billion in Q1 2010,
and was similar to the Q2 and Q3 2009
figures.

Aggregate Deal Value ($bn)

Source: Preqin

During Q1 2010, the industrial sector
was the busiest by number of buyout
deals, representing 23% of the number
of deals and 16% of aggregate deal
value completed globally. This was
followed by the consumer industry,
including sectors such as retail,
consumer products and entertainment,
which accounted for 19% of all buyout
deals completed during the quarter
and 20% of aggregate deal value
during the quarter. 17% of all buyout
deals announced globally during Q1
2010 were in the business services

Fig. 2:

Fig. 3:

Number and Aggregate Value of Deals by Region: Q1 2009 Q1 2010
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2010

20.0

$bn

15.0

4.3
3.4 3.3

1.9

3.9

8.6
6.2
3.5

Q1 2009

Q2 2009

Q3 2009

8.3

10.0
5.0

11.7
11.0

11.4
6.3

Q4 2009

3.9

0.0

Europe

North America

© 2010 Preqin Ltd. / www.preqin.com

Q1 2010

Asia & ROW Source: Preqin

Source: Preqin

12 ◄
Fund Manager Spotlight
April 2010

sector, representing almost a quarter of the aggregate
global buyout deal value during the quarter, making the
business services sector the most prominent industry
sector globally in terms of aggregate deal value.

Fig. 4:
Number and Aggregate Value of Secondary Buyouts Globally:
2009 and Q1 2010

Q1 2010 saw a surge in secondary buyouts, with 24 such
buyouts announced during the quarter, representing $7
billion in aggregate deal value, surpassing the $5.1 billion
in aggregate deal value from 43 secondary buyouts in
2009. In particular, Europe has played host to some
notable secondary buyouts during Q1 2010, including
KKR’s acquisition of Pets at Home for £955 million from
Bridgepoint Capital, and Triton’s acquisition of Ambea
from 3i and GIC for €850 million.
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No. Secondary Buyouts

Manuel Carvalho

Aggregate Deal Value ($bn)
Source: Preqin

Fig. 5:
Notoable Exits Q1:
Company Name

Date
Acquired

Firms Investing

Transaction
Exit Type
Size

Date

Sold To

Exit Transaction Size

Tommy Hilfiger
Corporation

May-06

Apax Partners

USD 1.6bn

Trade Sale

Mar-10

Phillips-Van Heusen
Corporation

EUR 2.2bn

Pets at Home

Aug-04

Bridgepoint Capital

GBP 230mn

Secondary Buyout
Sale

Jan-10

Kohlberg Kravis Roberts

GBP 955mn

Vought Aircraft
Industries Inc.

Jul-00

Carlyle Group

n/d

Trade Sale

Mar-10

Triumph Group

USD 1.44bn

Ambea

Jun-05

3i, GIC

n/d

Secondary Buyout
Sale

Feb-10

Triton

EUR 850mn

Brenntag

Jul-06

BC Partners

n/d

IPO

Mar-10

n/a

EUR 747.5mn*
Source: Preqin

Fig. 6:
10 Largest Buyout Deals Globally
Company Name

Location

Investment Type

Deal Value

Date

Acquiror/Financial Sponsor

Industry

Dow Chemical Styron Unit

US

Buyout

USD 1.63bn

Mar-10

Bain Capital

Chemicals

Pets at Home

UK

Buyout

GBP 955mn

Jan-10

Kohlberg Kravis Roberts

Retail

RCN Corporation

US

Public To Private

USD 1.2bn

Mar-10

ABRY Partners

Telecoms

Ambea

Sweden

Buyout

EUR 850mn

Feb-10

Triton

Healthcare

SkillSoft PLC

US

Public To Private

USD 1.1bn

Feb-10

Advent International, Bain
Capital, Berkshire Partners

Software/Training

Sebia

France

Buyout

EUR 800mn

Mar-10

Cinven

Healthcare

CKE Restaurants

US

Public To Private

USD 928mn

Feb-10

Thomas H Lee Partners

Restaurants

Bway Corporation

US

Public To Private

USD 915mn

Mar-10

Madison Dearborn Partners

Industrial

Extended Stay America Inc.

US

Recapitalisation

USD 905mn

Mar-10

TPG, Starwood Capital, Five
Mile Capital Partners

Leisure

Caritas Christi Health Care

US

Buyout

USD 830mn

Mar-10

Cerberus Capital
Management

Healthcare
Source: Preqin
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Fundraising Spotlight:

Private Equity Fundraising Q1 2010
Fig. 1 illustrates quarterly global private
equity fundraising between 2003 and
2010, and shows that Q1 2010 witnessed
a slight improvement in fundraising from
Q4 2009. Globally, $50.4 billion was
raised by the private equity industry in
Q1 2010, compared with $48.0 billion in
Q4 2009, representing a 5% increase.
However, the total capital raised in Q1
2010 compares unfavourably with that
raised during the same period in 2009,
when an aggregate $76 billion was
raised by the private equity industry.
Fundraising is continuing at a relatively
slow pace and the past 15 months have
been significantly less successful on a
quarterly basis than the preceding two
years. Aggregate quarterly capital raised
has not exceeded $100 billion since Q4
2008.

A comprehensive industry event for:

With a keynote presentations by:

• Chief Executive Officers • Chief Financial Officers • Compliance
• Chief Operating Officers • Finance • Accounting • Tax • Legal
Within: • Private Equity Firms

Sarah Woodall
Head of Avoidance Investigation,
Anti-Avoidance Group

David Edney
Team Leader, Anti-Avoidance Group
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HM REVENUE & CUSTOMS

The 4th Annual Practitioners’ Forum on

Gain unique insights from:

PRIVATE EQUITY

Sue Woodman,

Kathleen Russ, TRAVERS SMITH

ALCHEMY PARTNERS

Regulation
Tax & Accounting
25 – 27 May 2010 • Dexter House, London

Angela Crawford-Ingle,

Steven Tilton, APAX PARTNERS

AMBRE PARTNERS

David Huff, 3i

Damien Crossley, MACFARLANES

Chris Barnes,

Lisa Cawley,

TERRA FIRMA CAPITAL PARTNERS

KIRKLAND & ELLIS INTERNATIONAL

Simon Powell,

Mary Kuusisto, PROSKAUER

ADVENT INTERNATIONAL

Roger Fink, PINSENT MASONS

Fiona Cooper, APAX

Now in it’s 4th year, this unique forum comprises of
THREE consecutive and separately bookable one day events:

Ayzo Van Eysinga,

Alastair Breward,

LOYENS & LOEFF LUXEMBOURG

AMADEUS CAPITAL PARTNERS

Responding to Developments in

Stephanie Biggs, KIRKLAND &

Les Gabb,

PRIVATE EQUITY
REGULATION & COMPLIANCE

ELLIS INTERNATIONAL

ADVENT VENTURE PARTNERS

Baber Din, DELOITTE

David Nicolson, BRIDGEPOINT

Peter Ray, KINETIC PARTNERS

Tim Lewis, TRAVERS SMITH

25 May 2010 • Dexter House, London

Andrew Northage, SJ BERWIN

Mark Baldwin, MACFARLANES

Ed Murphy, KPMG

Anthony Cecil, KPMG

Technical Guidance on Best Practice

Primarily North American-focused private
equity funds raised the most capital in Q1
2010, with 37 funds raising $21.4 billion
(Fig. 2). This represented a $2.4 billion
increase on the aggregate capital raised
by such funds in Q4 2009. 21 Europeanfocused private equity funds raised an
aggregate $14.6 billion in Q1 2010, while
the same number of Asia and Rest of
World-focused funds raised $14.5 billion.
For comparison, $10.9 billion was raised
by European-focused funds and $5.1

PRIVATE EQUITY
ACCOUNTING & REPORTING

All Preqin readers can get a

Tamasin Little, SJ BERWIN

10% discount!
Please quote the VIP Code:
KM6335PQAD

Stephen Robinson, MACFARLANES

Register by 23rd April 2010 & SAVE up to £950!

Addressing the Evolving Challenges in

PRIVATE EQUITY TAX
PLANNING & OPERATIONS

RD

SCH
EM

1

8

S

CPD

E

A WA

Developed by

27 May 2010 • Dexter House, London

HOUR

Tel: +44 (0)20 7017 7702 Fax: +44 (0)20 7017 7881 Email: custserv@infoline.org.uk
For latest programme and to register please visit: www.infoline.org.uk/PrivateEquity

Fig. 2:
Private Equity Fundraising by Region: Q1 2010

Quarterly Global Private Equity Fundraising Q1 2003 - Q1 2010
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Fig. 3
Breakdown of Q1 2010 Fundraising by Type and Geography
Global

US

Europe

Asia and Rest of World

No. of
Funds

Aggregate
Capital ($bn)

No. of
Funds

Aggregate
Capital ($bn)

No. of
Funds

Aggregate
Capital ($bn)

No. of Funds

Aggregate Capital
($bn)

Buyout

16

13.0

8

3.3

5

7.0

3

2.8

Distressed PE

6

3.8

4

1.2

2

2.7

0

0.0

Fund of Funds

7

2.0

5

0.9

0

0.0

2

1.0

Real Estate

12

9.8

4

3.6

6

0.8

2

5.4

Secondaries

3

3.1

2

2.4

1

0.7

0

0.0

Venture

24

11.0

10

4.8

6

3.1

8

3.1

Other

11

7.7

4

5.3

1

0.3

6

2.2
Source: Preqin

Fig. 4:
billion by Asia and Rest of World-focused funds in
Q4 2009.
Funds On The Road Over Time Jan 2007 to March 2010
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24 & 25 May 2010, Gulf Hotel, Kingdom of Bahrain

Mapping the Road to Recovery for Islamic Investments: Regenerating Islamic Capital Markets

Strategic Partner

Platinum Strategic Partners

Knowledge Partner

Fig. 3 illustrates a breakdown of Q1 2010
fundraising by both fund type and primary regional
focus. With regards to fund type, 24 venture
capital funds raised a total of $11 billion globally
in Q1 2010, while 16 buyout funds closed on an
aggregate $13 billion. A notable number of private
real estate funds closed in the first quarter of 2010,
with 12 funds raising $9.8 billion globally. While
seven fund of funds vehicles raised $2 billion
globally, none of these vehicles were primarily
focused on Europe. Six distressed private equity
funds (which includes distressed debt, special
situations and turnaround funds) closed on an
aggregate $3.8 billion. These funds were focused
primarily on North America and Europe only. Three
funds raised $3.1 billion for the acquisition of
secondary market fund stakes, two of which focus
primarily on North American investments, while the
other will primarily invest in Europe.
Fig. 4 displays the number and aggregate target
for funds on the road over time since Q1 2007.
The aggregate target of funds currently seeking
capital has fallen by $55 billion over Q1 2010
as some funds have been placed on hold or
abandoned, and others have reduced their targets.
The aggregate target of funds currently seeking
capital is actually the lowest since 2007, when
$396 billion was being sought. There are currently
1,562 funds on the road, the lowest total since
2008 and 20 funds less than in Q4 2009.

Index Partner

Islamic Financial Services Associate
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Investment Management
Partner

Gold Strategic Partner &
Conference Luncheon Host Day 2

Ratings Partner

Gold Strategic Partners
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Media Associate

WIFCMC is a MEGA Brand
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To participate in this prestigious event contact: sophie@megaevents.net | t:+971 4 343 1200 | f:+971 4 343 6003 | P.O. Box 72045, Dubai | www.megaevents.net/Islamic_funds
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The average length of time spent fundraising has
continued to increase, with funds that have closed
in 2010 so far taking an average of 19 months
from the start of their fundraising to reach a final
close (Fig. 5). This is twice the length of time that it
took for funds closed in 2004.
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Fig. 6 shows the 10 largest funds closed in Q1 2010.
Morgan Stanley Real Estate Fund VII raised the largest
amount of capital in this quarter, closing on $5.2 billion,
and will focus its property investments predominantly
on Asia and Rest of World. The second infrastructure
fund from Alinda Capital Partners, Alinda Infrastructure
Fund II, raised $4.1 billion, exceeding its $3 billion
target. Three buyout funds featured in the top 10,
including the first fund from CITICS Private Equity,
CITIC Mianyang Private Equity Fund, which exceeded
its CNY 6 billion target by 50%. The fund will target
investments in the finance, consumer, raw materials
and machinery manufacturing sectors in China. Other
notable funds to have closed in Q1 2010 include the $2
billion secondaries fund, Landmark Equity Partners XIV,
and Apollo European Principal Finance Fund, a €1.4
billion distressed debt fund from Apollo Management.
Kerry Pogue

Fig. 5:

Number of Months

Average Number of Months Spent in Market For Funds Closing

Vintage

Source: Preqin

Fig. 6
10 Largest Funds to Hold a Final Close in Q1 2010
Fund

Manager

Morgan Stanley Real Estate Fund VII Global

Morgan Stanley Real Estate

Alinda Infrastructure Fund II

Alinda Capital Partners

Triton Fund III

Triton

HgCapital 6

HgCapital

Beacon Capital Strategic Partners VI

Beacon Capital Partners

Type

Size (mn)

Manager
Country

Fund Focus

Real Estate

5,200 USD

US

ROW

Infrastructure

4,097 USD

US

US

Buyout

2,250 EUR

Germany

Europe

Buyout

1,850 GBP

UK

Europe

Real Estate

2,500 USD

US

US

New Enterprise Associates XIII

New Enterprise Associates

Early Stage

2,480 USD

US

US

Landmark Equity Partners XIV

Landmark Partners

Secondaries

2,000 USD

US

US

Apollo European Principal Finance Fund

Apollo Management

Distressed Debt

1,400 EUR

US

Europe

3i Growth Fund

3i

Expansion

1,200 EUR

UK

Europe

CITIC Mianyang Private Equity Fund

CITICS Private Equity Funds
Management

Buyout

9,000 CNY

China

ROW
Source: Preqin
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Secondaries Spotlight
Preqin’s Secondary Market Monitor (SMM) comprises a comprehensive database of secondary market players. Included are both
traditional and non-traditional buyers of private equity fund interests, potential sellers of fund interests, and secondary market
intermediaries.

Fig. 1

Fig. 2
Transaction Sizes Managed by Intermediaries

Investor Selling Preferences by Fund Type
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Source: Preqin

Fig. 1 includes investors with fund type preferences for secondary
market sales. 46% of possible sellers on the SMM have stated
the specific fund types they are looking to sell. Private equity
real estate funds are the most common fund type investors
are looking to sell as 57% of investors stated this as a selling
preference. Venture and buyout funds are also common fund
types investors are looking to sell on the secondary market.

The size of potential secondary market transactions that
intermediaries will cover is illustrated by Fig. 2. It demonstrates that
70% of intermediaries will work on transactions less than $10 million
in size, while almost all firms cover transactions between $10 million
and $99 million. More than one-third of firms cover transactions at
the larger end of the market, with 35% working on deals valued
at $1 billion and over. More than one-fifth (22%) of intermediaries
are fully flexible and will consider transactions of any size.

According to Preqin’s unique pricing model, a $10,000,000 commitment to the median 2004 venture fund - which would have
called $8,760,000 and has a reported net asset value (NAV) of $6,692,640 - would today fetch $6,041,300 on the secondary
market, or approximately 90% of its NAV.

Secondaries News
Pension Protection Fund (PPF) has decided to make its
maiden allocation to private equity through secondaries.
As part of a 20% allocation set for alternative investments,
Pension Protection Fund has decided to make a maiden
allocation to private equity through secondaries funds. It feels
there are a number of attractive opportunities arising in the
secondary market and that secondaries funds can offer it stable
returns. It began looking at potential secondary fund of funds
managers for investment in January.

Secondary Market Monitor (SMM) is a service available
free of charge to accredited LPs. The service enables LPs to
obtain indicative pricing indications on all or part of their
private equity and private equity real estate portfolios. For
more information, please visit www.preqin.com/smm.

© 2010 Preqin Ltd. / www.preqin.com

AXA Early Secondary Fund IV has held a final closing.
Private equity fund of funds manager, AXA Private Equity, has
closed AXA Early Secondary Fund IV with EUR 546 million
in commitments, just below its target of EUR 600 million. The
secondaries vehicle primarily looks to purchase fund interests
in immature funds, where less than 50% of commitments have
been drawn down. AXA Private Equity has previously raised
a number of dedicated secondaries funds and also has the
capacity to buy fund stakes on the secondary market through
several of its primary funds of funds.
Antonia Lee

2010 Preqin Private Equity
Secondaries Review:
Order Form
This year’s Review is the most comprehensive guide to the sector ever produced, featuring
350 pages of detailed information:
•
•

•

•
•

Covers all private equity fund types, including private equity real estate
Detailed analysis examining the history and development of the industry, historic NAV
vs. trading price premiums and discounts, performance of secondaries funds, fund of
funds activity in secondaries, institutional investor buyers and sellers, intermediaries,
placement agents and more.
Profiles for 74 specialist secondary fund of funds managers, 106 fund of funds
managers with secondaries allocations, 51 institutional investor buyers and 26 sellers,
54 intermediary firms and placement agents, plus details for over 600 investors in
secondaries funds.
Results of surveys conducted with GPs, LPs and fund of funds managers.
Listings of 77 secondaries funds closed historically since 2005, 34 funds currently in
the market, individual net to LP fund performance for 300 funds including secondaries
vehicles and funds of funds with a secondaries allocation.

www.preqin.com/secondariesreview

Order before Friday 23rd April for a 25%
pre-publication discount



------------------------------------------------------------------------------------2010 Preqin Private Equity Secondaries Review Order Form - Please complete and return via fax, email or post
I would like to purchase the 2010 Preqin PE Secondaries Review
£595 + £10 Shipping

$995 + $40 Shipping

€675 + €25 Shipping

$180 + $20 Shipping

€115 + €12 Shipping

(Prices include a 25% pre-publication discount)

Additional Copies
£110 + £5 Shipping

(Shipping costs will not exceed a maximum of £15 / $60 / €37 per order when all shipped to same address. If shipped
to multiple addresses then full postage rates apply for additional copies)

I would like to purchase the 2010 Private Equity Secondaries Review Graphs & Charts Data Pack in MS Excel Format:
(contains all underlying data for charts and graphs contained in the publication. Only available alongside
purchase of the publication).

$300 / £175 / €185
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*Security Code:
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Investor Spotlight:

Investors’ Plans for Future Private
Equity Fund Investments
The impact of the global financial
downturn on the private equity industry
was far reaching. Levels of fundraising
for new vehicles fell as many investors
were either unable or unwilling to make
new investments in private equity. The
denominator effect left significant numbers
of LPs over-allocated to the asset class and
a lack of distributions from portfolio holdings
exacerbated this situation. Preqin’s
December 2009 survey of 106 institutional
investors found that a considerable 40%
had not made a commitment to a private
equity fund during 2009.

So when is this situation set to change?
Certainly, investors have remained far more
cautious in their investments in private
equity funds since the financial downturn,
with many opting to conduct much more
stringent due diligence processes. Fund
terms and conditions have also drawn
an increasing degree of attention from
LPs and Preqin’s December 2009 survey
found that 57% were dissatisfied with the
alignment of interests between GPs and
LPs, with many citing management fees
and the carry structure as areas requiring
improvement.

In the second half of 2009, LPs saw their
situations gradually improve as rising public
market valuations and adjusted private
equity portfolio valuations led to a reduction
in the impact of the denominator effect.
Deal volumes also started to pick up and
it was anticipated that fundraising would
begin to show an improvement. However,
the increased level of LP caution when
approaching the asset class has persisted.
The $50 billion raised by funds that reached
a final close in Q1 2010 showed only a
slight increase on the $48 billion raised in
the previous quarter. Fundraising levels are
still low and improvement in private equity
fundraising is taking longer than expected.

Other investors are simply unable to
make fresh commitments owing to a
lack of available capital. Fig. 1 shows the
aggregate capital called by private equity
funds globally each year from 2004 to 2009
and compares it to the aggregate capital
distributed. Capital calls and distributions
were relatively balanced from 2004-6;
however, from 2007 onwards, capital calls
have significantly outweighed distributions,
leaving investors with more capital invested
in the asset class than they had anticipated.
Consequently, many do not have capital
available to make fresh commitments to
funds.

A number of prominent institutional
investors in private equity, including
Pennsylvania Public School Employees’
Retirement System (PSERS) and Yale
University Endowment, have opted in the
past year to increase their target allocations
to private equity. Although both view private
equity as a long-term component of their
investment portfolios, the decision to

Fig. 2:

Fig. 1:
Capital Contributions and Distributions for the Global Private
Equity Industry (All Fund Types)

Time Frame for Investors’ Next Intended Commitment to
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For some investors, their current cash
flow situation and the volume of undrawn
commitments they are subject to are likely
to prevent further commitments being
made in 2010. For example, Stena Metall,
a Swedish corporate investor, does not
anticipate making any new commitments
this year as it is waiting for two largely
undrawn commitments to buyout funds to
be called up. Los Angeles City Employees’
Retirement System (LACERS) has also
seen the rate at which it makes new
commitments decrease owing to low
levels of distributions. The pension fund
has not yet determined the extent to which
it will be active over the next 12 months
as it needs to see an increase in the rate
of distributions, which it saw decline in
2009, in order to continue approving new
commitments to the asset class.

H2 2010

2011

Unsure at Not Investing
Present
f or At Least
Two Years
Source: Preqin
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increase their target allocations can also
be attributed to an over-commitment to
the asset class. PSERS voted in March
2010 to raise its target allocation by three
percentage points to 21% of total assets, a
decision made following a recommendation
issued by both its CIO and its general
consultant, Wilshire Associates, in response
to the expected volume of contributions to
and distributions from its existing private
equity portfolio. Yale’s decision in June
2009, disclosed in March 2010, to increase
its target allocation from 21% to 26% of
total assets was also prompted by an
expectation of an increase in its exposure
to private equity. Its allocation to the asset
class had hit 24.3% of total assets at that
time.
Despite the obstacles some LPs are facing
when considering further private equity
investments, actual investor sentiment is, in
general, still positive towards private equity.
Furthermore, as shown in Fig. 2, Preqin’s
December 2009 survey found that just
over half of investors (51%) are planning to
commit to new private equity funds in H1
2010. 25% have yet to decide when they
will make their next commitments, typically
a result of unknown levels of distributions
and drawdowns in the year ahead.
The amount of capital LPs have set aside
for new commitments in 2010 also exceeds
that set aside in 2009 for the majority of LPs
surveyed, as shown in Fig. 3. 51% intend to
commit a greater amount of capital to new
offerings in 2010 than in 2009, and just 8%
expect the amount of capital used for new
commitments to drop.
Preqin is continually in contact with
investors across the globe regarding their
future plans for private equity investment,
and what is clear from our conversations
is that there are still significant numbers
of institutions with capital available to
commit to the right fund offerings. Some
examples include Massachusetts Pension
Reserves Investment Management Board
(MassPRIM), which is looking to commit
$1 billion to private equity vehicles during
2010; Liberty Mutual Insurance, which
is looking to commit $300-500 million to
between eight and 12 funds in the next 12
months; and Korea Investment Corporation,
which is intending to double its allocation to
alternatives, including private equity, and is
particularly interested in distressed private
equity and secondaries at present.
We are still seeing institutions decide to
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Fig. 3:

Investor Intentions: 2010 vs 2009

Source: Preqin

commence investment in private equity
for the first time, bringing a fresh supply
of capital to the asset class. The £4 billion
Pension Protection Fund confirmed in
March 2010 that it was intending to start
investing in private equity as part of its 20%
allocation to alternatives and had selected
secondaries funds as the method of gaining
its initial exposure.
So what level of activity can be expected
from LPs over the rest of 2010? It is clear
that the increased degree of caution with
which investors have approached the asset
class in recent months is set to remain
in 2010 and some LPs will be prevented
from making new commitments by a
lack of available capital or as a result of
over-commitment to the asset class. Slow
distributions from portfolio holdings have
also meant that investors are not required
to commit to new vehicles at the same rate
as in previous years in order to maintain
their allocations.
Despite all these factors, in general,
attitudes are reasonably positive and there
are strong signs that increasing numbers
of LPs will return to the market over the
course of 2010. Certain areas of the
market are attracting particular LP interest
at present. Small to mid-market buyout,
distressed private equity and secondaries
funds are all drawing significant levels of
investor attention. Two-thirds (67%) of
respondents to our survey intended to
make new commitments to private equity
funds during 2010 and a further 25% were
still considering the time frame of their next
commitments. As a result, we anticipate

fundraising to continue to pick up over the
course of the year. However, profitable exits
from portfolio holdings will need to improve,
leading to an increase in distributions and
investor confidence, in order for fundraising
levels to improve significantly. Investors will
remain cautious in their investments and
GPs will need to pay close attention to the
concerns of investors and consider their
expectations when drafting fund terms and
conditions in order to improve their chances
of successfully securing commitments in
the next few months.
Helen Kenyon

Preqin’s industry-leading product,
Investor Intelligence, currently has
detailed profiles of 3,500 institutional
investors that actively invest in private
equity.

For more information on Investor
Intelligence, please visit:
www.preqin.com/II
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Conferences Spotlight:

Forthcoming Events
European Mid-Market Private
Equity Conference
Date: 6th May 2010
Location: 30 Pavillion Road, London
Organiser: BIE Events
A event for all those involved with
An
European mid-market private equity, this
conference will look at the adjustments
private equity houses can make, from
fund raising through portfolio company
management to exits, to prepare for what
are likely to be the best vintages in a very
long time.

Information:
www.bieevents.com/midmarketdetails

World Islamic Funds and
Capital Market Conference

PE Fundraising from
Institutional Investors in
2010
Date: 13th May 2010
Location: New York City
Organiser: The Capital Roundtable
Designed to Meet the Needs of GPs, LPs,
& Managers of Buyout, Growth Equity, &
Mezzanine Funds, As Well as Officers &
Directors of Their Portfolio Companies,
Independent Sponsors, and Investment
Bankers, Lenders, Industry Executives,
Lawyers, & Other Advisors Who Work
With Them

Information:
www.capitalroundtable.com/
masterclass/mc_2010-05-13.html

Pan-European Mezzanine
Finance Conference &
Leveraged Finance Summit

Date: 24-25 May 2010
Location: Bahrain
Organiser: MEGA Events

Date: 26-28 May 2010
Location: Hotel Lutetia, Paris
Organiser: IIR

The 6th Annual World Islamic Funds &
Capital Markets Conference (WIFCMC
2010) could not come at a more
opportune time. In fact, WIFCMC 2010
will be the most crucial meeting in its 6
years of history as more than 400 leaders
in the global Islamic investments industry
gather to plot new growth horizons and
forge winning business models fully in
tune with the new economic realities
of the Shari’ah-compliant investments
market.

The Largest Gathering of Mezzanine and
Leveraged Finance Players in Europe.
Now in its 8th year, this established
event attracts 200+ senior mezzanine
& leveraged finance professionals and
investors from all over Europe. The Paris
event includes representation from private
equity, mezzanine funds, banks, ratings
agencies and institutional investors.

Information:
www.megaevents.net/islamic_
funds/
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Information:
www.informaglobalevents.com/
mezzpqad

PE Regulation Tax &
Accounting Forum
Date: 25-27 May
Location: Dexter House, London
Organiser: Infoline
Join this unique 4th annual forum, which
comprises of THREE consecutive and
separately bookable one day events:
Conference: Responding to Developments
in PRIVATE EQUITY REGULATION
& COMPLIANCE - 25 May 2010; Workshop: Technical

Information:
www.infoline.org.uk/r.
php?uID=1948

Super Return US

Date: 2-4 June 2010
Location: Westin Boston Waterfront
Organiser: ICBI & IRR
Now in its third year, SuperReturn U.S.
brings together the biggest names in
private equity and venture capital along
with 100s of LPs sourced from all over the
world. And to reflect the changing times,
in 2010 there will be a focus on the rising
stars in private equity.

Information:
www.icbi-events.com/srusa/

21 ◄
Conferences Spotlight
April 2010

Conferences Spotlight:

Forthcoming Events
GDF Private Equity
Convention

Marcus Evans Investment
Consultants
Date: 6-8 June 2010
Location: Le Motreux Palace,
Montreaux, Switzerland
Organiser: Marcus Evans

Date: 10-12 June
Location: London
Organiser: GDF UK

Exposed to investment losses, institutional
investors across Europe emerged from
the crisis in the need of stronger and
more reliable partners. As the paradigm
of investment consulting is undergoing a
metamorphosis, consultants must learn to
combine strong core competencies with
carefully selected value added services.
The Investment Consultants Summit
2010 gathers the leading investment
consultants and fiduciary managers
across Europe to discuss the industry’s
way forward.

Private Equity Convention CEE &
Russia (CIS) - is the first networking
platform designed to facilitate the flow
of information, deal origination and
exchange of ideas among the major
general and limited partners investing and
operating in Central and Eastern Europe

Information:
www.gdforum.co.uk/index.
php?page=11&id=1

Information:
www.
investmentconsultantseurope.
com/PreqinEL

CONFERENCE/EVENT

DATES

LOCATION

ORGANISER

SEE Private Equity 2010

20 April 2010

Istanbul

EastEuro Link

Private Equity Exit Strategies
Investing in Private Equity Funds
The Private Equity International Forum Asia
European Mid-Market PE Conference
European Pensions and Investments Summit

21-22 April 2010

London

IIR

21 April 2010

New York

Argyle Executive Forum

21-22 April 2010

Hong Kong

PEI Media

6th May 2010

London

BIE Events

10-12 May 2010

Montreux

Marcus Evans

13 May 2010

New York

Capital Roundtable

19-20 May 2010

Minneapolis

International Business Forum

20 May 2010

New York

Capital Roundtable

25-26th May 2010

Bahrain

Mega Events

27 May 2010

London

WBR

2-4 June 2010

Boston

ICBI

Investment Consultants Summit

6-8 June 2010

Montreux

Marcus Evans

Vietnam Investment Summit 2010

7-9 June 2010

Vietnam

Terrapin

Managing Insurance Assets

8-9 June 2010

New York

Pensions & Investments

China Institutional Investment Conference

9-10 June 2010

New York

China Capital Advisors

Private Equity Convention Russia & CIS

10-11 June 2010

London

Global Directors Forum

ESSEC Private Equity Conference

10-11 June 2010

Paris

ESSEC

PE Fundraising from Institutional Investors 2010
9th Annual MedTech Investments Summit
PE Investor Relations - Best practices for keeping LPs Happy
6th World Islamic Funds & Capital Markets Conference
Capital Creation Secodaries 2010
SuperReturn US 2010

CEE Private Equity Forum

10-11 June 2010

Prague

C5

Emerging Markets Investments Summit

13-15 June 2010

Monte Carlo

Marcus Evans

Limited Partners Summit New York 2010

22-23 June 2010

New York

Dow Jones Events
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Investor Spotlight:

LP News
Brederode plans to make new
commitments to private equity funds over
the next 12 months.
The Belgium-based investment company
plans to invest in four or five new private
equity funds over the next 12 months,
allocating EUR 10-15 million to each new
vehicle. Brederode will look to invest in
mid- to large-cap buyout funds, diversified
by geography, and will consider investing
in US- and Europe-focused vehicles
as well as in funds making investments
in the emerging markets of China and
South America. The EUR 900 million
investment company has 39% of assets
currently allocated to private equity
investments and over the next 12 months
will look to re-up with managers in its
existing portfolio as well as considering
opportunities with fund managers it has
not previously worked with.
Abu Dhabi Investment Authority (ADIA)
has revealed its investment strategy in
its first published annual report since its
inception in 1976.
The sovereign wealth fund, which has
not previously disclosed any information
about its investment strategy, issued its
first ever annual report in March. While
it did not disclose its total assets under
management, or its allocation to each
asset class, the report did show that ADIA
aims to invest 2-8% of total assets in
private equity over four main strategies:
primary funds, secondary funds,
distressed private equity and select coinvestment opportunities. ADIA seeks a
globally diverse portfolio of investments
in all asset classes, including private
equity, and aims to invest 35-50% of its
whole portfolio in North America, 25-35%
in Europe, 10-20% in developed Asia,
and 15-25% in emerging markets. The
sovereign wealth fund does not invest in
the UAE or the Gulf, except where such
investments comprise part of an index.
Pension Protection Fund (PPF) has
set its maiden allocation to alternative
investments.
The GBP 4 billion government agency
has set a 20% target allocation to
investments in alternatives. This
represents a change in PPF’s traditional
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investment strategy as it seeks higher
returns from its investment portfolio. PPF
will focus its private equity investments
on secondaries funds which are
diversified by geography, stage and
industry. It may consider investing in
primary private equity funds in the future.
Fondo de Fondos will look to commit
USD 50 million to new private equity
funds during the remainder of 2010.
The Mexican investment company
invests in private equity funds as a
means to aid the development of
small- and medium-sized enterprises
in Mexico and wider Central and Latin
America. Fondo de Fondos aims to invest
USD 50 million in up to six new private
equity vehicles during the remainder
of 2010. The investment company has
a preference for investing in funds of
funds, although it also invests in primary
vehicles focused on early-stage or
venture opportunities. It will also invest
in first-time funds and with emerging
managers.
Multilateral Investment Fund (MIF)
remaining active in early-stage venture
commitments throughout 2010.
MIF has USD 200 million currently
allocated to venture funds in South and
Central America, including the Caribbean.
It plans to make one or two commitments
each to funds in Mexico, Peru, Brazil,
Argentina, Colombia and Central America
this year. It has a preference for local and
emerging managers with unique fund
offerings in the seed, early and growth
stages. MIF can commit up to 50% of
a fund’s capital if the fund is for seed
investments, but for venture investments
it usually commits 10-30%. MIF expects
to invest both with existing managers in
its portfolio and with new managers in
2010.
Board of Regents, State of Iowa plans to
double its exposure to private equity.
Following the outcome of a recent asset
allocation review, and on the advice of
general consultant Wilshire Associates,
the USD 2.1 billion endowment has
increased its target allocation to private
equity investments from 5% to 10%

of total assets. Board of Regents,
State of Iowa, which typically invests
in the asset class through funds of
funds, currently has 5% of total assets
allocated to private equity investments.
The endowment, which governs five
public education institutions in the state
of Iowa, suspended investments in
private equity in Q2 2008 and has now
resumed investing with a USD 7 million
commitment to Adams Street Partners’
2010 Partnership.
Franklin Park has started marketing the
2010 fund of funds vehicle for its annual
series.
Franklin Park Venture Fund Series
2010 is targeting USD 100 million in
commitments to invest with a small
number of US venture capital fund
managers over the course of the year.
Its predecessor fund closed on USD
150 million in January 2009. The fund of
funds manager only charges investors
for direct costs, such as legal expenses
and audit fees, rather than taking a
management fee. Investors so far include
a number of US pension and endowment
funds.
Emma Dineen

Each month Spotlight provides
a selection of the recent news on
institutional investors in private equity.
More news and updates are available
online for Investor Intelligence and
Secondary Market Monitor subscribers.
In the last month, Preqin analysts
have added 29 new investors
and updated 553 existing investor
profiles.
For more information, or to register for a
demo, please visit:
www.preqin.com/II

