Dear
Spotlight Reader,
Welcome to the February edition of Preqin’s Private Equity Spotlight. This month is a special bumper edition
containing research from the 2009 Preqin Global Private Equity Review, our latest publication packed full of vital
information on the latest issues affecting the global private equity industry.
Also contained in the Review are statistics and analysis on the current state of the industry, as well as historical
figures showing the evolution of the asset class. Areas covered include fundraising, private equity performance,
the institutional investor universe, the secondaries market, fund terms and conditions, plus much more. For
more information, please visit our product page at www.preqin.com/GPER
We hope that you find Spotlight to be an informative and interesting read. If you would like to receive Spotlight
in your inbox every month, please visit www.preqin.com/spotlight where you can subscribe to this and all of our
other free monthly newsletters.
If you would like any additional information on any of our products or services, please contact us at
info@preqin.com and we will arrange for a free trial. Alternatively, please visit our website or give us a call at our
London or New York offices.

Tim Friedman,
Head of Publications and Marketing
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Feature Article:
How Big is the Private
Equity Industry?
Despite the turbulent economic environment, private equity assets under management continued
to grow during 2008. Stronger than expected fundraising during 2008 (with 776 direct funds
raising a total of $562bn) combined with a slow-down in distributions back to LPs helped to
increase AUM to $2.5 trillion globally.
The process by which LPs make
commitments to new private equity
funds, which are then called up for
investment over a period of typically
four to six years, means that different
people can mean different things by
the term ‘Assets Under Management’
– ranging from the total value of funds
raised, to the current enterprise value
of existing portfolio companies, or to
the equity value of these companies.
We find the most useful measure to be:
Assets Under Management =
Equity value of existing companies
currently in the portfolio
+
Commitments currently available to be
called up (‘dry powder’)
But what is the equity value of
companies currently in the portfolio?
In previous years this has not been a
major issue, as assets have generally

been held at the lower of cost and
realisable value, until the exit takes
place, usually at a significant premium
to the carrying value – in other words,
the equity component of AUM would
historically usually have been a
conservative valuation.
All of that changed in 2008 for two
reasons – first, asset valuations have
plunged everywhere, and second,
private equity firms are increasingly
required to mark their investments to
market (in Europe through EVCA’s
valuation standards, and in the US
through FASB 157.) At the time of
writing (February 2009), LPs generally
have September 30 valuations
available to them, and are awaiting
their December 31 valuations. It is
fair to say that most are expecting
significant write-downs in many
portfolio companies. As a result, the
values of LPs’ holdings will decline, as
would each GP’s AUM.

Whilst there undoubtedly will be
significant valuation write-downs
in certain portfolio companies –
especially among highly-leveraged
companies acquired at or near the
market peak – there are also many
older portfolio companies that may
have been held on the books at lower
than market values, so the aggregate
net effect across LPs’ portfolios may
be less severe than anticipated. We
will return to this point later, for the time
being let us note that the valuations
and AUM figures here are as reported
in the most recent data available to
Preqin, usually from GP reports as at
June 30 3008.
Last year we reported that global
private equity AUM had passed $2
trillion. The growth continued in 2008,
with AUM reaching $2.5 trillion. The
key driving force behind this has
obviously been the strong fundraising
market since 2003, as shown in

Fig. 1 & 2:
Private Equity Fund Commitments, 1991 to 2008
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Private Equity Assets Under Management, 2003 to 2008
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Fig. 1 - please note this chart shows
fund vintages (i.e. the year of first
investment by the fund), as opposed
to the year in which the fund had its
final close. From a previous peak of
$228bn in 2000, the market declined to
a low point of $115bn in 2003, before
commencing its tremendous growth
to $587bn in 2007. The 2008 vintage
was lower at $341bn (although final
closes remained higher at $554bn.)
Please note that these figures include
all private equity fund types (buyout,
venture, mezzanine, distressed, PERE
funds, infrastructure etc.) but exclude
fund of funds and secondary funds, to
avoid double counting.
As a result of the tremendous growth
in fundraising over recent years, the
total AUM of the global private equity
industry has grown from approximately
$960bn in 2003 to just under $2.5
trillion in 2008 – an increase of 159%
in five years, as shown by Fig. 2.
Funds from the most recent vintages
will in most cases remain largely
uncalled, with a large proportion of
total commitments still available as
‘dry powder’ waiting to be called up
and invested. Conversely, older fund

vintages will have
been largely called
up by now, and
most of the value
in these funds will
comprise portfolio
companies, unless
it has already been
distributed back to
the LPs.

“

“

... As a result of the tremendous growth in fundraising
over recent years, the total AUM of the global private
equity industry has grown from approximately $960bn
in 2003 to just under $2.5 trillion in 2008...

Fig. 3:
Private Equity Assets Under Management by Vintage Year,
June 2008

The value of
portfolio companies
in private equity
firms’ portfolios grew
from approximately
$530bn in 2003 to
$1,480bn in 2008,
an increase of 179%
over the period. Dry powder meanwhile
has grown from $430bn to $1.0 trillion
over the same period, an increase of
133%. As would be expected, most of
the dry powder sits in the more recent
fund vintages which have not yet been
called up, while the portfolio companies
are spread over a wider range of
vintage years, with much of this sitting
in relatively older funds – please see
Fig. 3.

Approximately 85% of the industry’s
entire dry powder sits in funds from the
2006, 2007 and 2008 vintages, and
it is these fund vintages that stand to
benefit from future investments made in
the current depressed markets. Calling
the bottom of the market is impossible
to do with any certainty, however it is
clear historically that fund vintages that
have been investing during recession
years have delivered the best returns,
and there is every reason to believe
that the 2006, 2007 and 2008 vintages

Fig. 4 & 5:
A Comparison of 2004 vs. 2005 Vintage Buyout Funds
%
Called

For every $1 called, the following amounts are:
Already distributed
as profits back to
LPs:

Current
valuation of
unrealized
portfolio:

Likely years
of heaviest
investment:

2004

82%

57c

110c

2004 - 2006

2005

73%

20c

105c

2005 - 2007

Figures are as at June 30 2008, and show money-weighted average
figures
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Private Equity Assets Under Management by Fund Type
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will eventually deliver great returns.
Conversely, it is the 2005 and 2006
fund vintages where a high proportion
of the aggregate value of portfolio
companies sits ($595bn, or 40% of
the total), and where many of the
investments will have been made near
the peak of the market. It is in these
vintages that the biggest problems can
be expected to lie. Conversely, older
fund vintages are likely to be much
less severely affected. Fig. 4 illustrates
this point by comparing moneyweighted average buyout funds from
the 2004 and 2005 vintages: given the
higher proportions already distributed
from 2004 vintage funds, and the
older age profile of remaining portfolio
company investments in 2004 vintage
funds, it is clear that the performance
of 2004 funds will be impacted less by
downwards re-valuations of portfolio
companies.
The $2.5 trillion AUM is spread across
a wide range of fund strategies, from
early stage venture funds to the
largest buyout funds, and everything
in between. Buyout funds account for
approximately $1.1 trillion of AUM, of
which $630bn comprises the value
of existing portfolio companies, and
$470bn is dry powder. Venture funds
comprise 15% of the entire industry’s
AUM, with $380bn. Private equity real
estate funds have just under $500bn
of AUM, while all other fund types
together account for a further $510bn
of AUM.
Growth Prospects for the Industry
As recently as 18 months ago, people
speculated about when the first $100
bn buyout transaction would take
© 2009 Preqin Ltd. / www.preqin.com

place. Seems like a very long time
ago. Meanwhile, deal volumes have
declined, and some commentators
have been quick to predict the
imminent demise of the private equity
industry. However, despite the turmoil
in global markets, and the clear
likelihood that fundraising will slow
down markedly in 2009, we believe
there are strong indications that private
equity will continue to grow over the
medium term:
A profitable
ownership model:
private equity
has proved itself
capable of delivering
superior returns
over a long period.
Preqin’s bottom-up
analysis of fund
returns shows
that private equity
consistently outperforms other asset
classes, and our
top-down analysis
of the returns that
public pension
funds earn across
their entire portfolio
confirms that these
key investors have
earned better returns
from private equity
than from the rest of
their portfolios;
LP appetite: as
a result, there has
been a consistent
trend for more
new LPs to enter
the asset class,
and for existing

“

investors to raise their target
allocation percentages over time.
Preqin conducts frequent surveys
of LP investment intentions, and the
consistent feedback is that this trend
will continue, even in these challenging
times;
Dry Powder: as stated in the previous
section, private equity has just over $1
trillion of dry powder currently available
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Adding value: there is no doubt
that certain parts of the private equity
industry (in particular the larger
leveraged buyouts) benefited from mispricing of debt over the period 2005
to 2007 – simply put, debt was too
cheap. However, this doesn’t detract
from the fact that many private equity
fund strategies use little or no debt
anyway (venture, expansion, emerging
markets funds etc.), and that even
those that use debt also have other
means of adding value – in particular
the close alignment of interest
between investors, management and
staff, and the benefits of much closer
involvement from experienced owners
in the management of the businesses
concerned. Most portfolio company
managers who have experienced
private equity ownership agree that
this close involvement adds value, and
what statistical evidence exists tends
to support this. Most recently, a survey
undertaken by E&Y on behalf of the
BVCA concluded that buyout-owned
businesses increased productivity at
© 2009 Preqin Ltd. / www.preqin.com

a faster rate than other firms in the
economy at large;
Still a small asset class: despite
reaching $2.5 trillion AUM, private
equity is still small relative to listed
markets and the universe of family- and
entrepreneur-owned businesses. There
is much scope to increase private
equity’s ownership further.

an ownership model that can add value
and deliver results. In last year’s edition
of the Global Private Equity Review we
suggested that $5 trillion of AUM was
possible within a 5 to 7 year period.
Today’s tumultuous markets may have
pushed out the time horizons, but we
remain convinced that private equity
can double in size again over the next
few years.

In conclusion, the evidence suggests
that private equity will continue to grow
over the medium term, as it is clearly

Mark O’Hare
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to invest. While most firms are looking
at many potential investments, the
general tendency at the time of writing
is to keep looking and be very selective
about making investments. At the
current time some deals are being
done, but not very many. However,
the historic evidence is that private
equity funds that have invested during
recession years have performed very
well, and this will be the case for the
2007, 2008 and 2009 vintage funds
that currently have available dry
powder. In the short term, the deals
that are done will of necessity be
completed with little debt and mostly
equity, but at the right entry prices they
can still be very profitable investments;

2009 Preqin Global
Private Equity
Review

www.preqin.com/pereview
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Performance Spotlight:
Pricing of Secondary Fund
Transactions in 2009

At present, players in the secondary
market are reporting a large increase in
enquiries from potential sellers, as many
LPs are faced with losses in other parts
of their investment portfolios, and need
to consider making adjustments to their
private equity exposure. However, the
actual volume of secondary transactions
has not yet reflected the volume of
enquiries, as the available prices have
dropped in line with those of other assets,
and only the most forced of sellers are
currently prepared to sell at these prices.
Hard data on transaction prices is difficult
to find in the secondary market, although
reports of discounts of 70% or 80% of
stated NAVs are widespread. We believe
that prices of listed private equity vehicles
provide a good proxy for secondary fund
interests – after all, buying a share in a
listed private equity vehicle is conceptually
very similar to buying a secondary interest
in a limited partnership. This is true for
listed buyout and venture funds, and
equally true of listed fund of funds, which
closely resemble buying an interest in a
portfolio of partnerships.
Preqin has tracked the prices and NAVs
for a total of 69 listed vehicles, whose
combined market capitalization is currently
$53bn. These include 20 venture funds, 34
buyout funds and 15 fund of funds.
The market prices of these listed vehicles
have tracked the performance and
popularity of private equity generally.
Starting in 2003, a low point for the asset
class, most listed vehicles were trading
at discounts to NAV ranging from 15% to
35% (please see Fig. 1).

© 2009 Preqin Ltd. / www.preqin.com

Fig. 1:
Listed Private Equity: Discount/Premium by Type

Premium/Discount (%)

Secondary transactions have
been part of the private equity
world for many years, and
there is widespread expectation that
the volume of transactions will grow
significantly in 2009.

Discounts then progressively narrowed,
until the period 2005 to early 2007, when
the median listed fund was trading at a
premium to NAV. The trend was followed
by all fund types, but was most noticeable
for listed buyout funds, which reached
a 10.5% premium on average in March
2007. There has been a dramatic decline
since then, with almost all funds now
trading at large discounts to NAV. This
has been most pronounced for listed
fund of funds, which as of January 2009
were trading at median discounts of 77%
- very close to the anecdotal reports of
secondary price offerings.
How realistic are these discount levels
for secondary interests? At present,
the discounts (whether for secondary
partnership interests or for listed PE funds)
are generally based on September 30th
2008 NAVs, the most recent currently
available. There is widespread expectation
that NAVs will decline for most funds

when the December 31st 2008 valuations
become available, and again for the March
31st 2009 valuations, once the effects
of FASB 157 flow through. The current
discounts therefore seem extremely large
as they are based on NAV figures that are
widely viewed as being too high.
It is likely that we will see a steep decline
in reported NAVs over the first half
of 2009, combined with fairly steady
secondary prices, and thus a narrowing
of discounts for both secondary interests
and listed vehicles. If this occurs, it could
lead to significant growth in secondary
volumes, as the existing barrier to many
transactions – the need to take a large hit
vs. the value that the funds are held on the
books at – will decline as NAVs decrease.

Mark O’Hare
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Fund Manager Profile Spotlight:
Germany
Every month Preqin examines a group of private equity fund managers to gain some insights into the nature of the industry in
different areas and geographies. This month we examine some of the characteristics of German general partners.
All information for the Fund Manager Spotlight is taken from our Fund Manager Profiles database – the industry leading product
for information on private equity firms worldwide. The product currently features over 4,400 firms with over 12,000 top level
contacts. For more information and to register for a free trial, please visit our product page at www.preqin.com/fmp
Manuel Carvalho

Fig. 1:

Fig. 2:

Quarterly Fundraising by German Fund Managers: 2007-2008

Funds currently raising by German Fund Managers
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Fund Manager Profile Spotlight:
Germany
Fig. 3:

Fig. 4:

Total Funds Raised in last 10 years and Estimated Available
Capital (USD bn)

Percentage of German Fund Managers investing per industry

Fig. 6:
Fig. 5:

Percentage of Firms by Fund Type in Germany

Typical Investment Size per company
Venture

On average from EUR 2 to 11 mn

Buyout

On average from EUR 10 to 80 mn

Fig. 7:
10 Largest GPs located in Germany by Funds Raised in the Last 10 Years
Firm Name

Head Office Location

Funds Raised Last 10 yrs ($bn)

Triton

Frankfurt

1.58

Quadriga Capital

Frankfurt

1.18

Berlin

1.16

Munich

1.01

Düsseldorf

0.90

Munich

0.89

Deutsche Beteiligungs

Frankfurt

0.78

Halder

Frankfurt

0.71

Odewald & Compagnie
TVM Capital
Ventizz Capital Partners Advisory
Wellington Partners

STAR Ventures

Munich

0.62

Triginta Capital

Düsseldorf

0.61

© 2009 Preqin Ltd. / www.preqin.com
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Fundraising Spotlight:
How Long Does it Take to Raise a
Private Equity Fund?
Following four years of successive
growth, 2008 saw aggregate
fundraising fall short of 2007 levels,
with significantly fewer funds
achieving a final close. Events in
the global financial markets had
a profound effect on the private
equity industry as fundraising in Q3
and Q4 2008 slowed dramatically,
resulting in an 11% decrease in
aggregate capital raised during
the entirety of 2008 compared
with 2007. In Q4 2008 a total of
$97.6bn was raised from 148
funds achieving a final close, a
sizeable 47% decrease in aggregate
commitments from the $185.3 billion
accumulated by 320 funds during
Q4 2007.
Increasing Competition
While the number of vehicles closing
has slowed, the number of funds on
the road remains high. The market has
grown from 1,304 funds seeking $705
billion in January 2008, to $903 billion
sought by 1,624 funds in January
2009. With fundraising conditions
becoming increasingly competitive

and challenging, and with many
investors cutting back on making new
investments in the current market, the
average time private equity vehicles
spend on the road raising capital is
increasing.
Fig. 1 reveals that fundraising is
becoming an increasingly timeconsuming process. The private equity
vehicles that achieved a final close in
2008 took an average of 15 months
to do so, three months longer, on
average, compared with the funds that
closed in 2007.
Split of Time Taken to Close Funds
Fig. 2 displays the split between times
taken to raise funds from the vehicles
that reached a final close during 2008.
The results clearly illustrate that even
though a significant proportion of funds
took a little over a year to reach a final
close, many fund managers were able
to close their funds within a nine month
period.
Although it is clear that funds are
utilising increasingly extended

Fig. 1:
Average No. Months Spent in Market by Fund Close Year
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fundraising periods, others are still
able to close quickly. Fig. 2 shows that
the largest proportion of funds to have
reached a final close in 2008 had been
fundraising between 13 to 15 months
and that 49% of all funds closed in
2008 took between 10 to 18 months to
secure the necessary capital. 24% of
funds closed within nine months of the
fund’s launch and 9.4% within the first
three months.
Altor Equity Partner’s Altor Fund III
and Denham Capital Management’s
Denham Commodity Partners Fund V
are two such funds, both achieving a
final close on $2 billion or more within
just three months of fundraising. Altor
Fund III is a Scandinavia-focused
buyout fund which secured €2 billion
in funding, and Denham Commodity
Partners Fund V, a US-based natural
resources fund, garnered over $2
billion in capital commitments, $250
million more than its initial target.
At the other end of the scale, 12%
of funds that reached a final close
in 2008 spent more than two years
on the road seeking funds. Horizon

Fig. 2:
Split of Time Spent on the Road by Funds Closed in 2008
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Equity Fund III, for example, closed
in March at ZAR 580 million having
commenced its fundraising in January
2006. The South African balanced fund
did exceed its initial target of ZAR 500
million, and it is also important to note
that the fund held an interim close in
April of 2007 on ZAR 250 million.
Increasing Number of Funds
Holding Interim Closes
This is a trend seen across the private
equity fundraising market as increasing
numbers of fund managers choose
to hold interim closes in order to start
investing – ensuring that they both
remain active, and can also potentially
attract new investors on the basis
of their most recent investments. In
January 2007 a total of 508 funds on
the road had already held an interim
close, with the total aggregate target
of these funds standing at $270bn –
39% of the total in terms of value. In
2008 the number of funds on the road
having already held an interim close
has grown to around 800, with these

funds having an aggregate fundraising
target of $417bn – which represents
around half of the current aggregate
capital being raised.
Fundraising Time by Geographic
Focus
Fig. 3 shows that the geographic
focus of a private equity fund did not
have a large influence on the average
length of time taken to raise that
fund for vehicles closed in 2008, with
Preqin statistics demonstrating that
fundraising took longer on average
in 2008 than it did the previous
year across all three global macroregions. US, European and Rest of
World focused funds that reached
a final close in 2008 all demanded,
on average, 15 months of general
partners’ time to secure the required
commitments from investors.
Fundraising Time by Fund Type
The average fundraising time-span
for each variety of private equity fund

Fig. 3:
Average No. Months Spent on the Road by Fund Focus
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was longer in 2008 than in 2007 by
at least two months. Fig. 4 reveals
that distressed private equity funds,
including turnaround, distressed debt
and general special situation, took the
least amount of time to reach a final
close in 2008, taking an average of
11 months. Conversely, mezzanine,
venture and fund of funds have proved
to be the most time-consuming for fund
managers, each taking an average of
16 months in 2008 from the fundraising
launch to the final close.
Venture funds in particular appear
to have been affected by current
conditions. Of all the major fund
types recorded by Preqin, the largest
increase in average time spent on the
road has been seen in the venture
sector, which has increased from an
average of 12 months in 2007 to 16
months in 2008.
Time Spent on the Road by Firms
Currently in Market
Fig. 5 shows the split of time spent on

Fig. 4:
Average No. Months Spent on the Road by Fund Type
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the road by funds still in the process
of raising. The results show that a
large proportion of funds have been
in market for 13 to 18 months. It is
possible to infer from the significant
37% of funds that have been on the
road for up to a year that firms are not
being deterred from launching new
funds despite the current saturation
in the fundraising market. A total of
31% of funds currently on the road
have been fundraising between 19
to 36 months, which is far above
the average seen of the funds that
reached a final close in 2008. These
figures, in addition to the large number
of fresh private equity funds on the
road suggest that the average time
private equity vehicles spend on the
road raising capital is likely to increase
further still.
Conclusions
Although conditions are clearly
becoming more challenging for those
managers seeking capital, private
equity funds are still closing, and
some general partners are bucking the
trend and proving that it is possible
to complete fundraising in a matter
of months, despite the restrictions in
the financial markets. Nonetheless,
managers should expect fundraising to
take longer than in the past due to the
sheer competitive noise that has arisen
as a result of the increase in number
of managers on the road. As a result,
fund manager reputation and past
performance is likely to become even
more significant than before both when
seeking new investors, and when
encouraging re-ups from existing LPs.
It will also be important to ensure
that new funds are employing
strategies that are designed to take
© 2009 Preqin Ltd. / www.preqin.com

Fig. 5:
Split of Time Spent on the Road by Funds Currently Raising

full advantage of the current financial
climate. Funds offering opportunities in
niche sectors have also been identified
as potentially appealing by investors
– it is important that fund managers
are able to show their fund as offering
a unique and innovative strategy that
sets it apart from the competition.
Alignment of terms and conditions
will become an increasingly important
aspect of fundraising, as investors are
scrutinizing proposed fund terms to
ensure that they are getting the best
deal possible. Ensuring that vehicles
are well positioned in terms of fund
terms will be a vital consideration
for those launching new vehicles
in the coming months. Preqin can
help managers to ensure that their
proposed terms are competitive
with The Fund Terms Advisor. This
industry-leading publication and
online database is the ultimate source
of listings and information on the
terms and conditions employed by

private equity funds, with analysis and
benchmarks based on actual metrics
from over 1,000 funds.
Most importantly, effectively targeting
the most suitable potential investors
for vehicles is essential in securing
a timely and successful fundraising.
Preqin holds information for over
4,500 institutional investors worldwide,
and although many have cut back on
new investments, the majority remain
positive towards private equity, and
many will be making new investments
in 2009. If you would like to find out
how Preqin can help you to identify the
best prospects for your new vehicle,
then please get in touch for more
information on our Fundraising Support
services, online investor databases
and printed publications.

Ben Formela-Osborne
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been approaching their GPs about
reducing the size of their commitments.
A number of big-name fund managers,
including TPG and Permira, were also
reported to have taken steps to help
their LPs by allowing them to reduce
the size of their commitments and by
promising to only call a certain small
proportion of their commitments, further
evidence of the difficulties investors are
facing in the current climate.

After initially appearing to emerge
from the financial crisis relatively
unscathed, the private equity
industry suddenly found itself in a
very different position in late 2008.
LPs were suddenly faced with a
number of problems and press
coverage of the plight of investors in
the asset class was widespread.
The denominator effect, caused by
a combination of the shrinking value
of public holdings and the delay
in the revaluation of private equity
investments, left many LPs significantly
overallocated to private equity, thereby
hindering further investment in the
asset class. Concerns were also raised
about the possibility of an increasing
number of investors defaulting on
capital calls, and some LPs have also

&
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in the coming months, there are also
significant numbers of LPs that are
looking to make new investments.
56% of investors informed us that their
investment plans in the asset class
have remained unchanged despite the
financial crisis, and just 7% will not be
making any further commitments in the
next 12 months.
Understandably given current market
conditions, we are seeing investors
become increasingly cautious. 14%
will make fewer investments in the
coming months than they would
have in previous years and many
will be conducting more stringent
due diligence than they have in the
past. San Francisco City & County
Employees’ Retirement System
(SFERS) has scaled back the amount
of capital available for investment in
2009 to $225-325mn from $525mn.
However, despite reducing the amount
of capital available for investment,
these LPs do anticipate making further
commitments in the coming months.
Other investors have informed us
that they believe that though the
credit crunch has put an end to the
massive buyouts seen in the past two
years, the current financial crisis has
also created good opportunities for
investment. Areas of the market that
investors perceive as presenting good
opportunities for investment include
distressed debt, emerging markets
and the secondary market. Fresno
County Employees’ Retirement System
is intending to increase its activity in
the asset class in the coming year and
has allocated $60mn to investment
in special situations and secondary
market opportunities. Another investor
intending to ramp up its activity in the
asset class is the State of Wisconsin
Investment Board (SWIB), which has
increased its target allocation to private
equity from 5% to 6% of its $60bn in
total assets.
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In addition to existing LPs increasing
the level of their activity in the asset
class, there are still numerous
investors considering making their
maiden investments in the asset class,
bringing fresh supplies of capital to
the industry. One such investor is
BVV, the German pension fund, which
is considering making its maiden
investment in private equity through
fund of funds in 2009. Colleges of
Applied Arts and Technology Pension
Plan also set its maiden allocation to
private equity at the end of 2008 and is
expecting to commence investment in
Q2 2009.

Overall, whilst the coming year will
certainly present a challenge for GPs
looking to forge new relationships with
managers, a reasonable proportion
of LPs are set to remain active in the
asset class. Just 4% informed us that
they wanted to decrease the level of
their exposure in the coming year, in
comparison to 29% that are looking to
increase and 67% that are intending
to maintain the level of their exposure.
Though the next few months are
expected to be difficult with numerous
LPs bumping up against their target
allocations, the release of valuations
of private equity holdings for the last

quarter are expected to bring private
equity portfolios more in line with their
public counterparts, especially owing
to the implementation of a new method
of assigning fair value to portfolio
holdings following the introduction
of FASB 157. We expect investors
to remain extremely cautious about
new investments in the near future,
but for fund managers that are able
to present clear plans for dealing with
and profiting from the financial crisis,
capital will still be available for fresh
commitments in the year ahead.
Helen Kenyon

16 & 17 February 2009
Happy Valley Racecourse, Hong Kong

Leveraged &
Acquisition
Finance Asia 2009
The leading event that has welcomed over
400 delegates over the last two years

For enquiries or to register, contact Winnie Louie on HK +852 2842 6995 /
winnie.louie@euromoneyasia.com .

www.euromoneyseminars.com/LevFinAsia09?LS=PQ
Bronze sponsor:

Supported by:

Media partners:
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Private Sector Pension Fund

Dominion Resources Pension Fund
Location: US

Total Assets (bn): USD 6.1

Currently Committed to PE
(% of AUM): 8%

Target to PE (% of AUM):
20%

Dominion Resources Pension Fund is intending to actively invest in the private equity market throughout 2009 as it strives to reach its 20% target
allocation to the asset class. It currently has 8% of its total assets allocated to private equity. The pension fund is willing to invest in funds of different
types throughout North America.

Indiana Public Employees' Retirement Fund
Location: US

Public Pension Fund
Total Assets (bn): USD 14.0

Currently Committed to PE
(% of AUM): 4%

Target to PE (% of AUM):
10%

In Q4 2008, Indiana Public Employees' Retirement Fund decided to increase its target allocation to private equity from 8% to 10% of assets, indicating
a positive attitude towards the asset class despite uncertainty in the market. The retirement fund is currently looking for new fund managers to invest
with in order to achieve its new target allocation. The pension fund looks to invest in buyout, venture and debt-related private equity vehicles on a
global scale.

Korea Investment Corporation
Location: Kuwait

Sovereign Wealth Fund
Total Assets (bn): USD 30.0

Currently Committed to PE
(% of AUM): 8%

Target to PE (% of AUM):
10%

In 2009, Korea Investment Corporation intends to commit USD 1 billion to 5-20 funds in an attempt to get closer to its 10% target allocation to private
equity. It will take an opportunistic approach in terms of manager selection and will invest in funds globally, except for those investing in Korea. KIC will
not invest in first-time funds except for spin-offs and has a preference for buyout and mezzanine funds.

Maine Public Employees Retirement System
Location: US

Public Pension Fund
Total Assets (bn): USD 7.6

Currently Committed to PE
(% of AUM): 0%

Target to PE (% of AUM): 5%

Following an asset/liability study conducted by Ennis Knupp in 2007, Maine Public Employees Retirement System has decided to make a maiden
foray into private equity. It has set a target allocation of 5% of total assets and is likely to begin hiring managers in 2009. The retirement system anticipates reaching its target allocation to private equity within the next five years.

Maryland State Retirement and Pension System
Location: US

Public Pension Fund
Total Assets (bn): USD 34

Currently Committed to PE
(% of AUM): 1.7%

Target to PE (% of AUM):
15%

In October 2008, Maryland State Retirement and Pension System increased its private equity target allocation from 5% to 15% of assets under management. The pension fund was considering hiring additional private equity managers for the increased allocation and is looking to make commitments
to 8-10 funds during 2009.

New Hampshire Retirement System
Location: US

Public Pension Fund
Total Assets (bn): USD 5.0

Currently Committed to PE
(% of AUM):

Target to PE (% of AUM): 4%

Following the conclusion of a review of its alternative assets investment strategy, New Hampshire Retirement System has announced that 4% of its
total assets will be allocated to private equity investments. Though it has previously invested in private equity, it did not previously have a defined strategy or a target allocation to the asset class. The pension fund aims to invest USD 50 million in new private equity funds in early 2009 and therefore it
is actively looking for fund managers to invest with. New Hampshire Retirement System primarily looks to invest in buyout and venture opportunities in
the US and Europe, but will consider funds of a variety of types.
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Oxfordshire County Council Pension Fund
Location: UK

Public Pension Fund
Total Assets (bn): GBP 1.0

Currently Committed to PE
(% of AUM): 6.8%

Target to PE (% of AUM):
10%

In Q4 2008, Oxfordshire County Council Pension Fund announced that it is increasing its private equity target allocation from 6% to 10% of its total
assets. Over 2009, the pension fund will be looking to invest in fund of funds, secondaries and buyout funds on a global scale. Separately, the pension
fund has reported that it is searching for a new investment consultant, with the issuance of an RFI. Its current consultant, Tony Bushell, will be retiring
in February 2009 and the fund is looking for either an individual or a consulting firm to replace him.

San Bernardino County Employees' Retirement Association
Location: US

Total Assets (bn): USD 6.1

Public Pension Fund
Currently Committed to PE
(% of AUM): 1.4%

Target to PE (% of AUM):
12%

San Bernardino County Employees' Retirement Association is considering a USD 40 million allocation to mezzanine funds following its decision to set
aside a pool of capital for additional mezzanine commitments. It is likely the investments will be made in Q1 2009. The retirement association will be
looking for two fund managers to handle the allocation; however, it will not be issuing an RFP. Also, in order to maintain its private equity allocation, the
pension fund plans to commit a total of USD 200-300 million across 10-15 private equity funds over the course of the year.

Skandia
Location: Sweden

Insurance Company
Total Assets (bn): USD 45

Currently Committed to PE
(% of AUM): 3.1%

Target to PE (% of AUM):
8.9%

Skandia typically invests in fund of funds in order to gain exposure to emerging markets. The insurance company aims to establish a presence in
emerging markets over the next five years through investments in fund of funds vehicles and anticipates an increase in its allocation to private equity
in the long-term. For 2009, Skandia expects to commit approximately USD 800 million to USD 1 billion across 10-15 private equity funds.

United Nations Joint Staff Pension Fund
Location: US

Private Sector Pension Fund
Total Assets (bn): USD 30.0

Currently Committed to PE
(% of AUM): 0

Target to PE (% of AUM): TBC

United Nations Joint Staff Pension Fund (UNJSPF) received approval to make its maiden allocation to private equity in January 2009. It has begun its
search for experienced consultants to select, analyse and monitor any private equity fund commitments it makes. UNJSPF is also in the process of
looking for new senior investment officers for alternative investments.
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Leveraged and Acquisition
Finance Asia 2009

7th Annual Distressed Investing
Forum

Date: 16th - 17th February 2009
Location: Happy Valley Racecourse, Hong Kong
Sponsor: Euromoney Seminars

Date: 23rd - 25th February 2009
Location: Union League Club, New York City
Sponsor: Institutional Investor Events

The leading event that has welcomed over 400 delegates in the last
two years. Understand what’s next for the region and network with
peers across the spectrum to equip yourself with the knowledge and
contacts you need to weather the storm of 2009.

This must-attend event will equip you with crucial insights on best
practices for valuation, which investment strategies are providing
the greatest returns and the macro-economic factors affecting when
the next shoe will drop.

Information: www.euromoneyseminars.com/
LevFinAsia09?LS=PQ

Information: www.iievents.com/di

Distressed Investing Financial
Restructuring Australia 2009

Capvent 2nd Annual China-India
Private Equity Summit 2009

Date: 18th - 19th March 2009
Location: Hilton Sydney, Australia
Sponsor: Euromoney Seminars

Date: 1st - 3rd April 2009
Location: Taj Fort Aguada Beach Resort, Goa, India
Sponsor: Capvent

A
Australia
as the next big opportunity for distressed investors as the
country prepares to open its doors to offshore investors. Join the
perfectly timed event for the senior bankers, lawyers, accounting
firms, restructuring specialists, hedge funds and other investors to
discuss current opportunities and network with the most prominent
industry professionals.

The Summit provides an opportunity for Fund Managers to interact
with leading Asian GPs; compare and contrast investment styles,
risks and opportunities arising across sectors in emerging markets;
and discuss how mid-market businesses in Europe and US can
leverage China and India in the current post crisis environment.

Information: www.euromoneyseminars.com/
DDAus09?LS=PQ
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IIR’s Mezzanine and Leveraged
Finance

5th International Russian and
CIS Private Equity Forum

Date: 22nd - 24th April 2009
Location: Hotel Lutetia, Paris, France
Sponsor: IIR – an informa business

Date: 23rd-24th March 2009
Location: Vienna, Austria
Sponsor: C5

With the future of mezzanine finance and the disrupted credit
market, being the subject of much despair and debate, there is
no better time to attend this unrivalled event.. Mezzanine Finance
& Leveraged Finance Summit returns to address all these key
issues and more, delivered by the leading names in this dynamic
marketplace. Now in its 10th year, this established event attracts
over 200 senior mezzanine & leveraged finance professionals
and investors from all over Europe. The Paris event includes
representation from private equity, mezzanine, banks, ratings
agencies and institutional investors.

C5’s Annual Russian and CIS Private Equity and Venture Capital
Forum is firmly established as THE PREMIER EVENT for
professionals interested in the region. It will present 2 days of highly
topical, specialist industry discussions, expert analysis and practical
strategies.

Information: www.c5-online.com/CISPrivateEquity09.
htm/MR07

Information: www.iir-conferences.com/mezzanine

18 & 19 March 2009
Hilton Sydney, Australia

Distressed Investing & Financial
Restructring Australia 2009
The next big opportunity
and
Working through
 Opportunities
Exciting
complex
challenges in banking, developments in the
financial
real estate, mining and
infrastructure

secondary distressed
market

Gold sponsors:

structures for
optimum returns

Bronze sponsor:

Non-performing
loans – big four banks’
response to financial
pressure

Reception sponsor:

For enquiries or to register, contact Winnie Louie on HK +852 2842 6995 /
winnie.louie@euromoneyasia.com .

www.euromoneyseminars.com/DDAus09?LS=PQ
Supporting organisations:

Australia

Media partners:
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DATES

LOCATION

ORGANISER

Wind Power Finance & Investment Summit

11 - 13 Feb 2009

San Diego

Infocast

The 8th MedTech Investing Conference

12 - 13 Feb 2009

Switzerland

Campden Media

DBR Restructuring & Turnaround Summit 2009

12 Feb 2009

New York

Dow Jones Events

7th Annual European Corporate Restructuring Summit

12 - 13 Feb 2009

London

Euromoney Seminars

Leveraged and Acquisition Finance Asia 2009

16 - 17 Feb 2009

Hong Kong

Euromoney Seminars

Private Equity Asia IQ 2009

17 - 18 Feb 2009

Hong Kong

IQPC

The Fundamentals of Mezzanine Finance & Subordinated Debt

17 - 18 Feb 2009

London

IIR Conferences

The 8th Annual Institutional Fund Forum International 2009

23 - 25 Feb 2009

Amsterdam

ICBI

7th Annual Distressed Investing Forum

23 - 25 Feb 2009

New York

Institutional Investor Events

Cleantech Forum XXI: Upside Driver in a Downside Market

23 - 25 Feb 2009

San Francisco

Cleantech Group

Family Alternative Investment Conference

24 - 25 Feb 2009

Monte Carlo

Campden Media

2009 Limited Partners Leadership Forum

26 Feb 2009

New York

Argyle Executive Forum

Fund Forum Emerging Markets 2009

2 - 5 March 2009

London

ICBI

Islamic Investment World Asia 2009

2 - 5 March 2009

Kuala Lumpur

Terrapinn

2009 Investment Forum for Endowments, Foundations and Pension
Funds

03 March 2009

Los Angeles

Argyle Executive Forum

Investors' Summit On Middle Eastern Debt Finance

03 March 2009

Dubai

IMN

Opportunities in Private Banking and Wealth Management

5 - 6 March 2009

Barcelona

Aries Forth

The Private Equity International Middle East Forum: Dubai 2009

10 - 11 March 2009

Dubai

Private Equity International

EVCA Investor's Forum

12 - 13 March 2009

Geneva

EVCA

Distressed Investment Summit - Credit Crunch Strategies for
Institutional Investors

16 - 18 March 2009

Dana Point, CA

IMN

Wealth Management & Family Office

16 - 18 March 2009

Zurich

IIR Conferences

India PE Fund Forum 2009

17 March 2009

Mumbai

IVCJ

Distressed Investing and Financial Restructuring Australia 2009

18 - 19 March 2009

Sydney

Euromoney Seminars

CEE Private Equity Forum

23 - 24 March 2009

Vienna

C5

Private Equity World Espana 2009

24 - 27 March 2009

Madrid

Terrapinn

Buyouts East 2009: Where Funds & Deals Get Started

26 March 2009

New York

Buyouts Conferences

2nd Annual Emerging Markets Private Equity Forum

26 March 2009

New York

PEI Media & EMPEA

5th Annual Global Private Equity Investing Conference

26 - 27 March 2009

Glendale, AZ

Thunderbird

Distressed Debt & Turnaround Investing Summit

30 Mar - 1 Apr 2009

New York

American Conference Institute

2nd Annual China-India PE Summit

1 - 3 April 2009

Goa

Capvent

Financing & Optimizing Yield for Distressed Investments

20 - 21 April 2009

New York

World Research Group

Pan European Mezzanine & Leveraged Finance 2009

21 - 24 April 2009

Paris

IIR Conferences

3rd Annual Investment Opportunities in the CEE Private Banking

23 - 24 April 2009

Prague

Fleming Gulf

5th International Russian and CIS Private Equity Forum

23 - 24 April 2009

Moscow

C5

2009 Emerging Managers Conference

26 - 28 April 2009

Miami

Financial Research Associates

SuperReturn US 2009

27 - 30 April 2009

Key Biscayne

ICBI

3rd Annual FundForum Asia

27 April - 1 May 2009

Singapore

ICBI

The Private Equity International Forum: Asia

28 - 29 April 2009

Hong Kong

Private Equity International

Annual Projects International

May 2009 (date tbc)

Paris

ICBI

Strategic Private Equity Investment Middle East 2009

3 - 5 May 2009

Dubai

Fleming Gulf

The PEI Global Energy Forum 2009

6 - 7 May 2009

London

Private Equity International

11th Annual Global Private Equity Conference

12 - 13 May 2009

Washington DC

IFC & EMPEA

World Islamic Funds & Capital Market Conference

26 - 27 May 2009

Bahrain

MEGA Events

Fundamentals of Private Equity

27 - 28 May 2009

London

IIR Conferences
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American Family Insurance Group is considering increasing
its allocation to private equity.
The USD 16 billion insurance company has previously committed
around 2% of assets to private equity and typically invests
between USD 5 million and USD 10 million in a fund. Several of
the company’s previous investments have been re-ups but it may
seek new managers should it decide to expand its allocation to the
asset class.
Strathclyde Pension Fund plans to invest in approximately 5
funds over the course of the next 12 months.
The GBP 7.75 billion pension plan is planning to invest further in
private equity despite suffering from the denominator effect. The
pension’s target to the asset class remains at 5%, but its current
allocation stands at 7.5% of its total assets under management.
The pension fund has agreed with Pantheon Ventures to commit
to four of its fund of funds vehicles during the course of the year.
GKM Newport has committed to Huntington Capital II, which
has recently reached a second close.
The fund of funds manager GKM Newport is amongst several
investors who have committed to the most recent US focused
mezzanine fund managed by Huntington Capital, which has held a
second close at USD 78 million. Other investors in the fund, which
has a target of USD 100 million, include Centinela Capital Partners
and Union Bank of California. The fund is expected to hold a final
close in Q1 2009.
SL Capital Partners have announced Whit Matthews as its
new investment manager.
The USD 9.3 billion fund of funds manager hired Matthews to work
alongside Jamie Ebersole, Eric Albertson and John Cancellieri in
identifying new funds for private equity. He will be based in Boston.
As of Q3 2008, SL Capital Partners expected to invest a total of
USD 500-800 million across 5-10 private equity funds over the
following 12 months.
Texas Permanent School Fund has selected finalists for its
new private equity specialist.
The USD 32 billion government agency has selected Credit Suisse
Customized Fund Investment Group, Hamilton Lane, Neuberger
Investment Management, Partners Group and Portfolio Advisors
as finalists for a private equity specialist advisor and/or fund of
funds manager. The original RFP was issued in May 2008, with
the intent of finding a specialist to assist in its plan to increase its
allocation to private equity to 6% of total assets.

New Hampshire Retirement System plans to invest USD 60
million in private equity in 2009.
The USD 5 billion pension fund is planning to commit USD 30
million to secondary investments, USD 20 million in mezzanine
funds and USD 10 million in distressed investments in 2009. On
a longer term basis, it further plans to invest an additional USD
60 million each year until 2011, in order to reach its 4% target
allocation. New Hampshire Retirement System is an opportunistic
investor in the asset class; however, it has previously primarily
invested in Europe and North America.
New Jersey State Investment Council has reduced its
commitment to TPG-TAC 2007 Fund by 25%.
The USD 60.6 billion pension plan has reduced its commitment
to TPG Financial Partners’ fund from USD 100 million to USD 75
million. One of the reasons for the drop is that TPG is reducing
the fund to give its limited partners some relief in the current
economic climate. Other investors in the fund include California
State Teachers’ Retirement System, Government of Singapore
Investment Corporation, National Pension Service and Virginia
Retirement System.
Southern Electric Group Pension Scheme is considering
making its maiden allocation to private equity.
The pension fund has announced that it wants to make its first
allocation to private equity during the coming year if market
conditions are favourable. It is not yet clear what the size of the
allocation will be or which managers will be used to invest the
capital; however, it is thought that the allocation will be made
mostly from the pension fund’s case reserves.
University of Arizona Foundation plans to invest in the
secondary market as it looks to increase its allocation to
private equity.
The endowment has a long-term aim to increase its exposure to
the asset class, which currently stands at around 3% of assets,
and believes there are attractive opportunities available on the
current secondary market. The foundation has invested in several
fund of funds in the last twelve months and since it does not have
the resources to purchase fund interests directly, is seeking to
use such vehicles again to access the secondary market. It also
recently made its debut investment in distressed debt and plans to
continue doing so as it feels that it is in a position to take advantage
of current market conditions.
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