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GLOBAL VENTURE CAPITAL
EXIT OVERVIEW

Using data from Private Equity Online, we take a look at the latest data on venture capital exit activity as at the end of 2016.

Venture capital exit activity has
continued to slow throughout 2016.
Compared to the previous year, the
number of venture capital exits decreased
by 15% in 2016, while the aggregate value
of exits fell 21%.

Key Findings:

® 2016 saw 1,135 venture capital exits
valued at $63bn, a decline on the
1,339 exits for $80bn in 2015 (Fig. 1).

B Aggregate exit value declined
quarterly to Q3 2016 and full-year exit
value is at its lowest level since 2010.

B The number of exits declined for a
second consecutive year, and is now
at its lowest level since 2013. This is

Fig. 1: Quarterly Number and Aggregate Value of Global Venture

Capital Exits by Type, Q1 2007 - Q4 2016
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mainly due to a large reduction in IPO
and follow-on exit activity (down 48%
from 2015) and a drop in trade sales.

NORTH AMERICA REMAINS ON TOP
North America remains the primary
region for venture capital exit activity

in 2016, accounting for 58% of all exits
and 72% of global exit value in 2016,
compared to 54% and 56% respectively in
2015. There were 656 venture capital exits
in North America for $46bn (Figs. 2 and
3). European exits saw a 13% reduction
in number and 53% decline in value in
2016, with 234 exits for $8bn. The number
and value of exits in Greater China fell
54% and 46% respectively from 2015,
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with 74 exits for $7.1bn in 2016. Venture
capital exit activity in India and Israel

fell 3% and 16% since 2015 respectively,
with a 32% and 50% fall in the value of
exits respectively. There were 89 exits in
India valued at $925mn and 21 in Israel at
$577mn.

INDUSTRIES

Venture capital exits in 2016 continued
to be led by the internet and healthcare
sectors (Fig. 4). However, the value of
internet exits as a proportion of the
total fell from the previous year, while
the proportion increased for exits in the
software & gaming, telecoms, business
services and other IT sectors.

Fig. 2: Number of Venture Capital Exits by Region,
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Fig. 3: Aggregate Value of Venture Capital Exits by Region,
2007 - 2016
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Fig. 4: Proportion of Number and Aggregate Value of Venture
Capital Exits by Industry, 2015 vs. 2016
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PORTFOLIO MANAGEMENT MADE EASY

Streamline and automate your entire portfolio management process with Preqin Solutions, our powerful
web-based analytics platform designed exclusively for private capital investment professionals.
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Automate your data collection Shorten your valuation cycle, Analyze fund investment
workflows and portfolio : ensuring consistency and . performance and utilize exit
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: : features.

LIMITED PARTNER REPORTING

Replicate and automate your existing LP reports, both in the cloud and in
Excel, allowing your IR team to streamline your quarterly reporting process.

DATA INTEGRATION

Now integrated with Preqin performance data on 8,602 private capital funds, in
addition to LN, KS, PME+ and Direct Alpha PME methodologies, giving you the
ability to benchmark your performance against private or public markets on the fly.

@ preqin

Contact us to arrange an online demonstration and find out how we can help you:
info@preginsolutions.com - www.preginsolutions.com

About Preqin Solutions

Preqin Solutions, formerly Baxon Solutions, delivers market-leading cloud collaboration software for monitoring, valuation,
benchmarking and reporting on private capital portfolio investments. The software automates the compilation, analysis

and exchange of all portfolio information including operating metrics (financial, KPIs, ESG), investment valuations, and
ultimately investment and aggregate fund performance. Through the integration of Preqin data, this performance can be
contextualized with reference to the broader market for internal and investor reporting purposes.




