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Key Markets:
Infrastructure Investment in Asia
Ee Fai Kam provides a top-down examination of the Asian infrastructure universe, drawing attention to critical
themes and issues within the region’s different infrastructure markets.
The Asian Infrastructure Investment Environment

Asia has been an important engine of growth in the global economy
over the last decade. The World Bank reports that between
2003 and 2012, Asia’s two most populous countries, China and
India, averaged GDP growth of 10.8% and 8.2% respectively,
compared to 1.6% posted by the US and 1.4% recorded by the
EU. According to IMF estimates, Asia is expected to record strong
real GDP increases of 5.7% in 2013 and 6% in 2014. As GDP
and infrastructure spending typically rise in tandem, the amount
of capital flowing into infrastructure projects in Asia is expected
to grow in line with the growth in the economy. This is especially
so considering that approximately 85% of Asian countries are
developing economies that are in great need of new infrastructure
development such as power plants, water treatment facilities, road
networks and port connections.
Asian Development Bank (ADB) predicts that Asia’s infrastructure
needs between 2010 and 2020 will reach $8tn. According to
ADB, a significant $1tn of this is expected to be invested in India,
particularly in the utilities sector. In July 2012, India experienced
its largest power outage in history; approximately 700mn people
across the northeastern region were affected. As a result, the
Indian government’s plan to overhaul the national power grid for
$400bn has gained additional traction.
Elsewhere in Asia, infrastructure spending in ASEAN is also
garnering increasing attention. This grouping of nations in the
southeastern corner of Asia consists predominantly of emerging
economies such as Indonesia, Thailand, Myanmar and Vietnam. In
addition to the typical infrastructure needs of individual countries,
ASEAN nations are putting in place mutually beneficial support
infrastructure due to a common desire for regional connectivity.
Consequently, they have instituted initiatives such as ASEAN
Highway Network, Singapore-Kunming Rail Link and Trans-ASEAN
Gas Pipeline. In total, ADB estimates ASEAN infrastructure needs
Fig. 1: Annual Asia-Focused Infrastructure Fundraising, 2004 - 2013
YTD (As at 2 July 2013)

over the next seven years will reach an estimated $600bn. One
channel of public capital that is already in place to satisfy some of
these needs is ASEAN Infrastructure Fund, a loan facility set up
by ASEAN nations and ADB. The platform is expected to begin
lending operations in H2 2013 for a $1bn pipeline of energy, road
and transportation deals. As a result, there is huge scope for
private infrastructure investment in both greenfield and brownfield
assets across Asia.
Fund Managers Active in Asia

According to Preqin data, there are currently 88 unlisted
infrastructure fund managers that invest in Asia, 21 of which have
a fund on the road and are looking to raise a collective $9.4bn. Fig.
1 shows that since 2004, 64 Asia-focused private infrastructure
funds have reached a final close, securing an aggregate $22bn in
commitments. Interestingly, the number of vehicles and aggregate
capital raised for Asia-focused infrastructure funds peaked in the
years following the 2008 global financial crisis.
ADB estimates that Asia needs to invest $750bn in national
infrastructure annually over the next seven years. However, when
compared to Preqin data, this would suggest that the $9.4bn in total
private capital currently being sought by Asia-focused infrastructure
funds in market would only meet 1.3% of the overall short-term
infrastructure demand. While this means that fund managers are
likely to have no shortage of investment opportunities, the majority
of Asia’s infrastructure needs will continue to rest on the shoulders
of governments or project financing loans made out by banks.
However, these entities are unlikely to have the resources to cope
with this demand, so significant opportunities for private investors
to plug the financing gap are still likely to exist.
However, there are risks when operating in a developing market. In
June 2011, managers raising infrastructure debt funds in India were
affected by the introduction of new regulations; fund managers now
Fig. 2: Breakdown of Infrastructure Investors with a Preference for
Asia-Focused Investments by Country Location
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Fig. 4: Breakdown of Infrastructure Deals in Asia by Industry Sector,
2004 - 2013 YTD (As at 2 July 2013)
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Investors in Asian Infrastructure

As shown in Fig. 2, the US is home to the largest proportion of
infrastructure investors with an interest in Asia-focused investment.
Making up 20% of the institutional investor pool, there are twice as
many US-based institutions than South Korean investors investing
in Asian infrastructure. Indian investors make up 9% of all investors
interested in Asian infrastructure. It is interesting to note that only
40% of institutional investors known to have made a previous
commitment to an Asia-focused infrastructure fund are actually
based within Asia.
Many Asia-based investors appear more prepared to target the
additional returns that may be generated by greenfield exposure,
while most investors based elsewhere are focusing on gaining
exposure to lower-risk, income generating assets.
In terms of strategy, unlisted funds are the most favoured route
to market with both Asia-based and non-Asia-based investors,
followed by direct investments and listed funds. Infrastructure
funds are the most viable route to market for most investors, with
the high barriers to entry and significant resources required for
direct investments meaning it is very difficult for many investors to
gain exposure to the asset class through this route.
Due to the typically large investment size of infrastructure assets
and the higher risk associated with investment in developing
economies, infrastructure has traditionally attracted larger
institutions. Fig. 3 shows this remains the case; according to Preqin
data only 12% of investors interested in Asian infrastructure have
less than $1bn in total assets under management (AUM). Thirtyfive percent of investors have total AUM of between $1bn and
$9bn, with a further 35% of investors having total AUM figures of

between $10bn and $99bn; only 18% of investors have total AUM
above $100bn.
Deals

Within Asia, the transport sector has seen the greatest proportion
of infrastructure deals in the period since 2004. As can be seen
in Fig. 4, 30% of all Asian deals made by unlisted infrastructure
fund managers during this period have been transport-related and
include assets such as airports, railroads, roads and sea ports.
Utilities infrastructure makes up the next largest proportion of deals
in Asia (23%), while energy and telecommunications assets make
up 20% and 18% of total deals made in Asia respectively. Social
infrastructure represents 6% of total unlisted infrastructure deals
made in Asia since 2004. As most of Asia is still under development,
core infrastructure, which provides essential services to the
population, has generated the most interest.
A case in point is Myanmar, a nation that was ruled by a military
junta as recently as November 2010. Having renounced its troubled
past, the country – the largest on the southeast Asian mainland
– has instituted political and economic reforms, and set itself on
the road to a democratic nation with a free market. In June 2013,
Myanmar granted telecommunications licenses to two consortia to
build and operate a nationwide mobile phone network. The country
has plans to develop and upgrade new/existing airports under PPP/
PFI arrangements; it has already identified a series of airports such
Fig. 5: Annual Number of Deals Made in Asia by Unlisted
Infrastructure Fund Managers, 2004 - 2013 YTD (As at 2 July 2013)
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as Yangon, Mandalay, Hanthawaddy and Dawei as potential deals
for private capital. In addition, there is an urgent need to expand
road and rail networks in order to fulfil the nation’s obligations to
the ASEAN regional connectivity plan. In 2013 so far, nine deals
have been completed by private infrastructure fund managers in
Asia (Fig. 5). This figure is likely to rise as investment opportunities
in Myanmar and others across the rest of Asia provide significant
avenues for infrastructure managers seeking to put their capital to
use.
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Subscriber Quicklink:
Subscribers to Preqin’s Infrastructure Online can click here to
view detailed information of 345 active infrastructure investors
that target investments in Asia.
To find out more, or to register for a demonstration, please visit:
www.preqin.com/infrastructure

Conclusion

Asia presents a unique combination of developed markets such
as Singapore and South Korea, interspersed among emerging
economies like India, Laos and Myanmar. The demographics
and economic conditions of each nation generate different
infrastructure demands, which offer rich investment opportunities
for a wide spectrum of managers and investors. With ASEAN
aiming to reach economic integration by 2015 and the opening
up of China and India continuing, there lies the promise of freer
flow of capital, goods, labour and services within the whole of Asia
in the years to come. Infrastructure investors and fund managers
should therefore pay attention to the region and keep on top of
economic and political changes in order to benefit from the wealth
of investment opportunities being created in the region.

Are you an accredited investor? Subscribers to Preqin Investor
Network can click here to view a list of 21 infrastructure funds on
the road targeting investments in Asia.
For more information, please visit:
www.preqin.com/pin
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Preqin Industry News
Paul Bishop examines which investors in unlisted infrastructure funds are planning to make new investments in the
coming 12 months and which regions they will be targeting.

Many investors are seeking exposure
to North America- or Europe-focused
infrastructure funds over the next 12 months:

How has the average infrastructure deal size
changed in recent years?
Chart of the Month: Average Annual Infrastructure Deal Size, 2006 2013 YTD (As at 08 July 2013)

Nordea Life & Pensions is seeking to invest in a Europe-focused
renewable energy infrastructure fund in the coming three months
as part of its expanding allocation to private equity. The insurance
company is in the process of examining different opportunities
with a view to finalizing a commitment before the end of Q3 2013.
Nordea Life & Pensions invests in infrastructure via unlisted fund
commitments only and traditionally prefers to gain exposure to
assets located in the developed European and North American
markets.
Nationwide Building Society Pension Fund is considering a further
commitment to a globally-focused unlisted infrastructure fund in the
coming 12 months. The pension scheme maintains an allocation
to infrastructure of between 5% and 10% of total assets under
management. Nationwide will continue to invest on an opportunistic
basis going forward and typically invests between £50mn and
£100mn in a single unlisted fund. It has previous exposure to
North American and European assets in both economic and social
industries.
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Amundi Private Equity Funds handles a series of infrastructurefocused separate accounts on behalf of its clients and plans to
commit to up to six new unlisted infrastructure funds in the coming
12 months. The firm has a global mandate including emerging
markets, but maintains a preference for opportunities in the US and
Europe.
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The average annual infrastructure deal size has increased by
almost $100mn in the first half of 2013 compared to 2012, as the
Chart of the Month reveals. In 2013 to date, the average deal size
was $507mn, compared to $408mn for the whole of 2012. This
represents the largest average deal size since 2007. Nonetheless,
current average deal sizes are still well below the 2006 peak of
$1.3bn.

Other investors are targeting infrastructure
exposure to specific countries:
Kuwait Investment Office has announced plans to commit up to
$5bn of capital to UK infrastructure investment over the coming
three to five years. KIO views the current UK market favourably
and expects to focus on acquiring operational assets, which are
heavily regulated and cash generating. It has previously targeted
mainly economic infrastructure assets and recently partnered with
OMERS (via Borealis) and Universities Superannuation Scheme
(USS) in an attempt to acquire UK water utility Severn Trent.
National Pensions Reserve Fund, a €6.4bn Irish sovereign wealth
fund, has moved away from commitments to internationallyfocused unlisted infrastructure funds to start a new program
dedicated to domestic projects. NPRF plans to invest directly
inIrish infrastructure assets through both debt and equity routes,
and will partner with private investors and government agencies
targeting economic and social industries.
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Do you have any news you would like to share with
the readers of Spotlight?
Perhaps you’re about to launch a new fund,
have implemented a new investment strategy, or
are considering investments beyond your usual
geographic focus?
Send your updates to spotlight@preqin.com and
we will endeavour to publish them in the next issue.
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Infrastructure Fundraising in Q2 2013
Stephen Yates looks at the latest fundraising data for Q2 2013, including time on the road and prominent
regions.
In Q2 2013, six unlisted infrastructure funds reached a final close,
raising an aggregate $5.9bn (Fig. 1). This represents a substantial
decrease from the number of funds reaching a final close compared
with Q2 2012, when 11 funds reached a final close, but a slight
increase in capital raised, which stood at $5.5bn in Q2 2012. A
further $2bn was raised by infrastructure funds holding an interim
close in Q2 2013, including Stonepeak Infrastructure Partners,
which held a fifth close in May on $1.1bn. The largest fund to reach
a final close in Q2 2013 was Macquarie European Infrastructure
Fund IV, which targets a range of economic assets solely within
Europe.

Fig. 1: Quarterly Unlisted Infrastructure Fundraising, Q1 2008 - Q2 2013
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As of July 2013, there are 144 unlisted infrastructure funds on the
road, seeking to raise an aggregate $94bn in investor capital. This
represents a 2% decrease in the number of infrastructure funds in
market at the start of Q2 2013. Europe remains the predominant
geographic focus of infrastructure funds on the road in terms
of number of funds, although the aggregate capital sought is
significantly less than those targeting North America. As shown
in Fig. 2, 53 Europe-focused funds are currently in the market
targeting an aggregate $32bn. Although there are fewer funds
focusing primarily on North America (37), it remains a prominent
region of activity, with the funds in market focusing on the region
seeking to raise an aggregate $37bn. Europe and North Americafocused funds together account for 63% of the total number of
funds currently on the road and 74% of the total capital being
targeted by fund managers globally.
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Fundraising is a long process for many firms, with just 17% of the
unlisted infrastructure funds that reached a final close between Q1
2012 and Q2 2013 taking less than 12 months to reach a final
close. A significant 57% of funds that closed between Q1 2012 and
Q2 2013 spent over 18 months on the fundraising trail, with 38%
taking over two years to reach final close.
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Fig. 2: Breakdown of Unlisted Infrastructure Funds on the Road by
Primary Geographic Focus
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Fig. 3 shows the top five unlisted infrastructure funds currently
in the market by target size. The largest of these is Brookfield
Infrastructure Fund II, managed by Canada-headquartered fund
manager Brookfield Asset Management. The fund is targeting
$5bn in investor capital and will invest globally in large-scale
infrastructure assets specifically in the energy, utilities and
transportation sectors.

Subscriber Quicklink:
Subscribers to Infrastructure Online can click here to view
details of the 6 funds closed in the quarter, including geographic
focus, target and final size, and a full fund manager profile.
For more information, or to register for a demonstration, please
visit: www.preqin.com/infrastructure

Fig. 3: Five Largest Unlisted Infrastructure Funds on the Road by Target Size
Fund
Brookfield Infrastructure Fund II
EIG Energy Fund XVI
Alinda Global Core Infrastructure Fund
Energy & Minerals Group Fund II
Terra Firma Infrastructure Fund for Global Renewable Energy
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Infrastructure Deals in Q2 2013
Julia Goodall analyzes infrastructure deal data for Q2 2013.

Fig. 1: Number of Deals Made by Unlisted Infrastructure Fund
Managers, Q1 2008 - Q2 2013
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Fifty-nine deals were completed by unlisted infrastructure fund
managers in Q2 2013, representing a 22% increase on the number
made in Q1 2013. As more information becomes available, this
number is expected to rise, but already data indicates positive
momentum within the infrastructure deals market. Europe remains
by far the most prominent region for infrastructure deals, as shown
in Fig. 2, with a significant 71% of deals completed in Q2 2013
involving European assets. More specifically, 74% of European
deals were based in the UK, exposing a hub of infrastructure deals
activity during the quarter. North American deals accounted for just
10% of the total completed in the quarter, and Asia-based deals
accounted for 5%. Deals involving assets outside of these core
regions represented 14% of the total, of which six out of eight were
based in Australia.
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Fig. 3 provides a breakdown of deals made in Q2 2013 by industry
sector, demonstrating that energy has been the most active single
industry sector in the quarter, representing 31% of the total number
of deals. Transport sector deals have made up 20% of the total
while utilities, waste management and telecommunications account
for 5%, 3% and 2% respectively. Core infrastructure remains the
most active type of infrastructure deal, accounting for 58% of the
total deals for Q2, whereas social infrastructure assets represent
39% of the total.
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Fig. 3: Breakdown of Infrastructure Deals by Industry, Q2 2013
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Subscriber Quicklink:
Subscribers to Infrastructure Online can utilize the Market
Overview feature to access details of the 59 deals made in
Q2 2013, as well as deals completed over the last 12 months,
3 years and 5 years. Users can also view investments by
industry and region, as well as the most active fund managers.
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Several notable deals were made in Q2 2013, including the AUD
5bn acquisition of Port Botany & Port Kembla in Sydney by IFM
Australian Infrastructure Fund, Cbus, AustralianSuper HESTA,
HOSTPLUS, and Abu Dhabi Investment Authority. In the US,
the $1.5bn Goethals Bridge concession project was awarded to
the NYNJ Partnership consortium, which included Macquarie
Infrastructure and Real Assets (MIRA), Kiewit, Massman
Construction, Parsons and Weeks Marine.

2012

5%

3%

Social
39%

20%

Energy
Transport
Utilities

Data Source:
For a more detailed analysis of quarterly infrastructure data,
Preqin’s Quarterly Updates outline the latest developments
in the infrastructure, real estate, private equity and hedge
fund industries.
For more information, or to download your complimentary
copy, please visit www.preqin.com/quarterly
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The Facts

Download Data

Top 10 Infrastructure Fund Managers

Top 10 Infrastructure Fund Managers
Paul Bishop takes a closer look at the top 10 infrastructure fund managers by capital raised in the last 10 years.
Fig. 1: Top 10 Largest Infrastructure Fund Managers by Total Funds
Raised in Last 10 Years ($bn)

Fig. 2: Breakdown of Fundraising by Top 10 Largest Infrastructure
Fund Managers, 2004 -2013 YTD (As at 08 July 2013)

Total Funds Raised in
the Last 10 Years ($bn)

25

Macquarie Infrastructure and Real Assets
(MIRA)

26.2

20

Global Infrastructure Partners

13.9

Brookfield Asset Management

11.1

GS Infrastructure Investment Group

9.6

ArcLight Capital Partners

9.2

EIG Global Energy Partners

7.9

Alinda Capital Partners

7.4

13.5
11.4

10

9.7

8.8
7
5
3.3

3

5

2
0.7

Raising

2013
YTD

2010

2009

Source: Preqin Infrastructure Online

Fig. 4: Breakdown of all Funds Managed by Top 10 Largest
Infrastructure Fund Managers by Target Size/Final Size

Fig. 3: Breakdown of all Funds Managed by Top 10 Largest
Infrastructure Fund Managers by Primary Regional Focus
60%

35%

33%

30%

48%

27%

Proportion of Funds

Proportion of Funds

4.4
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Source: Preqin Infrastructure Online
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6.3

LS Power Group
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15.5

2006

7.4

Highstar Capital

17.8

2005

Energy Capital Partners

19.6

2004

Firm Name

40%

30%
21%
20%
15%

16%

25%

25%

23%

20%

19%

18%

16%

Fund Final
Size

15%
10%

8%

5%

10%

Fund Target
Size

23%

4%

2% 2%

0%
Less than
$100mn

0%
Europe

North America

Asia

Rest of World

$100mn$499mn

$500mn$1bn

$1bn$2.49bn

$2.5bn$4.9bn

$5bn or
More

Funds’ Primary Regional Focus

Source: Preqin Infrastructure Online

Source: Preqin Infrastructure Online

Fig. 5: Five Largest Funds Closed by Top 10 Largest Infrastructure Fund Managers
Fund
Global Infrastructure Partners II
GS Infrastructure Partners I
Macquarie European Infrastructure Fund II
Global Infrastructure Partners
Energy Capital Partners II

Manager

Target Size (bn)

Final Size (bn)

Manager
Location

Global Infrastructure Partners

USD 5.0

USD 8.25

US

GS Infrastructure Investment Group

-

USD 6.5

US

Macquarie Infrastructure and Real Assets
(MIRA)

EUR 2.0

EUR 4.6

UK

Global Infrastructure Partners

USD 3.5

USD 5.6

US

Energy Capital Partners

USD 3.5

USD 4.3

US

Source: Preqin Infrastructure Online

Subscriber Quicklink:
Subscribers to Infrastructure Online can click here to view a league table of the top 50 infrastructure fund managers, which can
be ranked by total capital raised in the last 10 years or estimated available capital (dry powder).
For more information, please visit:
www.preqin.com/infrastructure
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alternative assets. intelligent data.

2013 Preqin Global Alternatives Reports
The 2013 Preqin Global Alternatives Reports are the most comprehensive reviews of the alternatives investment industry ever
undertaken, and are a must have for anyone seeking to understand the latest developments in the private equity, hedge fund,
real estate and infrastructure asset classes.
2013 Preqin Global
Infrastructure
Report

Key content includes:
•

Interviews and articles from the most important people in the industry today.

•

Detailed analysis on every aspect of the industry with a review of 2012 and predictions for
the coming year.

•

Comprehensive source of stats - including fundraising, performance, deals, GPs,
secondaries, fund terms, investors, placement agents, advisors, law firms.

2013 Preqin Global
Hedge Fund
Report

ISBN: 978-1-907012-53-2
$175 / £95 / €115
www.preqin.com

ISBN: 978-1-907012-53-2
$175 / £95 / €115
www.preqin.com

alternative assets. intelligent data.

alternative assets. intelligent data.

2013 Preqin Global
Real Estate
Report

2013 Preqin Global
Private Equity
Report
ISBN: 978-1-907012-53-2
$175 / £95 / €115
www.preqin.com

•

Numerous reference guides for different aspects of the industry - Where are the centres
of activity? How much has been raised? Where is the capital going? Who is investing?
What are the biggest deals? What is the outlook for the industry?

ISBN: 978-1-907012-53-2
$175 / £95 / €115
www.preqin.com

alternative assets. intelligent data.

alternative assets. intelligent data.

For more information visit: www.preqin.com/reports
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North America-Based Investors
Paul Bishop provides a breakdown of infrastructure investors based in North America, including a look at their
assets under management, preferred route to market and allocations to the asset class.
Fig. 1: Breakdown of North America-Based Infrastructure Investors
by Investor Type
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Fig. 2: Breakdown of North America-Based Infrastructure Investors
by Assets under Management (AUM)
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Source: Preqin Infrastructure Online

Fig. 3: North America-Based Infrastructure Investors’ Preferred
Route to Market

Fig. 4: Breakdown of North America-Based Infrastructure Investors
by Current/Target Allocation
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Fig. 5: Top Five North America-Based Infrastructure Investors by Current Allocation to Infrastructure

Investor

Current Allocation to
Infrastructure (bn)

Investor Type

Location

OMERS

CAD 14.6

Public Pension Fund

Canada

CPP Investment Board

CAD 10.6

Public Pension Fund

Canada

Ontario Teachers' Pension Plan

CAD 9.6

Public Pension Fund

Canada

TIAA-CREF

USD 6.5

Private Sector Pension Fund

US

CDP Capital - Private Equity Group

CAD 5.8

Asset Manager

Canada
Source: Preqin Infrastructure Online

Subscriber Quicklink:
Subscribers to Infrastructure Online can click here to view a list of 720 North America-based investors currently investing in
infrastructure. Access detailed investment plans for the next 12 months, known investments, contact details and much more.
Not yet a subscriber? For more information, please visit:
www.preqin.com/infrastructure
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Conferences Spotlight

Download Data

Conferences Spotlight
Conference
Infrastructure Investment World Europe 2013
Infrastructure Investment World Deutschland 2013

Dates

Location

Organizer

19 - 20 November 2013

London

Terrapinn

3 - 4 December 2013

Frankfurt

Terrapinn

All rights reserved. The entire contents of Infrastructure Spotlight are the Copyright of Preqin Ltd. No part of this publication or any information contained in it may be copied, transmitted by any electronic means, or stored in any electronic or other data
storage medium, or printed or published in any document, report or publication, without the express prior written approval of Preqin Ltd. The information presented in Infrastructure Spotlight is for information purposes only and does not constitute and
should not be construed as a solicitation or other offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction, or as advice of any nature whatsoever. If the reader seeks advice rather than information then
he should seek an independent financial advisor and hereby agrees that he will not hold Preqin Ltd. responsible in law or equity for any decisions of whatever nature the reader makes or refrains from making following its use of Infrastructure Spotlight.
While reasonable efforts have been made to obtain information from sources that are believed to be accurate, and to confirm the accuracy of such information wherever possible, Preqin Ltd. does not make any representation or warranty that the
information or opinions contained in Infrastructure Spotlight are accurate, reliable, up-to-date or complete.
Although every reasonable effort has been made to ensure the accuracy of this publication Preqin Ltd. does not accept any responsibility for any errors or omissions within Infrastructure Spotlight or for any expense or other loss alleged to have
arisen in any way with a reader’s use of this publication.
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